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SUPERINTENDENT KELSEY. 
FTER a prolonged discussion, the New York Senate, on 
Thursday night last, refused to approve Governor 
Hughes’ recommendation that Otto Kelsey be removed from 
office as Superintendent of Insurance. On the final vote it 
stood 24 for removal and 27 against, so Mr. Kelsey continues 
to fill the office. It is over two months since Governor 
Hughes submitted to the Senate his request for the removal 
of Mr. Kelsey, since which time the case has been in the 
hands of the judiciary committee, and was made a political 
issue by those who are opposed to the reform measures pro- 
posed by the Governor. It was virtually made a test case to 
determine the strength of the opposition to the Governor. 
So completely has the subject held the stage that little else 
was talked of at the capitol, and other legislation was held 
up until it should be definitely disposed of. During the final 
debate on Thursday, which lasted well into the night, the 
Senate chamber was crowded with spectators who were 
anxious to see how the Senators would line up when the vote 
was taken. The friends of the Governor made a strenuous 
fight, but were defeated by a small majority, although some 
votes were recorded against Mr. Kelsey which he could have 
had had he needed them. In fact had a secret ballot been 
taken there is strong reason for believing that not ten votes 
would have been found in favor of the Governor’s recom- 
mendations. 

It was conceded generally from the beginning that the Gov- 
ernor presented a very weak case against Mr. Kelsey and 
many of his friends deplored his action. His intelligence, his 
ability and his integrity were admitted by all who were 
familiar with his career as a public official, but he is not a 
trained insurance man. On taking office, he found certain 
officials who were familiar with every branch of the business 
and whose long experience in the Department was indis- 
pensable to one not an expert in insurance, and Mr. Kelsey 
retained them in their respective positions. This was the 
principal charge brought against him by the Governor, who 
asserted that as witnesses before the Armstrong committee, 
of which he was counsel, they had shown their unfitness for 
their positions. Shortly before Mr. Kelsey took office oc- 
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curred the earthquake and conflagration in California, wherein 
the fire insurance companies were involved to the extent of 
hundreds of millions of dollars. Naturally propertyowners 
were anxious about the insurance upon their property, and 
the Superintendent was inundated with inquiries regarding 
the ability of the various companies to pay their losses and 
maintain their solvency. Injudicious action on his part at 
this crisis would probably have produced an insurance panic, 
but, with the aid of his deputies, he treated the emergency with 
the greatest good judgment, and by his conservative treat- 
ment of it unquestionably saved some of the companies from 
bankruptcy. At the same time, preparations for giving effect 
to the Armstrong laws relating to life insurance had to be 
made, and these required careful consideration and much 
labor. But the work was satisfactorily done, the necessary 
instructions and intricate blanks were prepared and sent to 
the companies for their annual statements and other reports. 
Never, in the history of the Department, was so much labor 
and responsibility thrown upon it as at this period, and but 
for the assistance of the trained deputies the Superintendent 
would have been swamped. It would have been suicidal for 
him to have removed them at such a critical period, while 
their retention has brought upon him the disapproval of the 
present Governor. He followed his own judgment and after 
consultation with the late Governor Higgins, whose warm 
personal friend he was, retained them pending the arrival of 
the proper time for dispensing with their services. 

In the long controversy that has been waged upon the 
subject of Mr. Kelsey’s removal, it has been conceded by 
friend and foe alike, that he is a man of strict integrity, of 
excellent executive ability, and more than average intelli- 
gence. That he is not an insurance expert, was well known 
before his appointment, but in this respect he was not dif- 
ferent from his predecessors in the office of Superintendent. 
In the long line of incumbents of that office we recall but two 
who were insurance men, all the others being political appoint- 
ments. Mr. Kelsey is the equal of any of these in intelligence 
and adaptability, and on the point of personal honesty, he is 
superior to most of them. He did not have the opportunity to 
demonstrate his ability to administer the duties of his office 
when he was placed on the defensive by the Governor, but 
the testimony taken before the judiciary committee showed 
conclusively that he had taken hold of the work of the Depart- 
ment in a manner which has not been equaled in the past 
twenty years, despite the fact that none of his predecessors 
had had so numerous and complicated problems demanding 
solution. Thus far he has performed his work in a manner 
satisfactory to those most interested in an honest, fearless and 
intelligent administration of the office, the underwriters and 
their policyholders. 





THE EXPENSE RATE IN LIFE INSURANCE. 

N view of the criticisms directed at the life insurance com- 
panies on account of the expense question, and the revela- 
tions before the Armstrong committee of extravagant ex- 
penditures by some companies, it is not to be wondered at 
that last year the several companies paid particular atten- 
tion to the reduction of expenses. As a result the average 
rate of expenditure per cent of mean insurance in force of 
twenty-six companies dropped last year to a point lower 
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AVERAGES. 

COMPANIES. 1887 | 1888 | 1889 | 1890 | 1891 | 1892 | 1893 | 1894 | 1895 | 1896 | 1897 | 1898 | 1899 | 1900 | 1901 | 1902 | 1903 | 1904 | 1905 | 1906 | 1887 | 1892] 1897 | 1902 | 1887 

t t to | to | to 

1891 1896 1901 | 1906 | 1906 

er eee 0.90 | 0.86 | 0.81 | 0.86 | 0.85 | 0.85 | 0.86 | 0.68 | 0.71 | 0.76 | 0.77 | 0.78 | 0.85 | 0.96 | 0.88 | 0. 0.87 | 0.92 | 0.90 | 0.87 | 0.74 | 0.73 | 0.85 | 0 89 | 0.82 
Berkshire........ capenet 0.95 | 0.92 | 0.99 | 0.93 | 0.91 | 0.91 | 0.87 | 0.88 | 0.92 | 0.87 | 0.83 | 0.85 | 0.85 | 0.87 | 0.83 | 0.81 | 0.80 | 0.79 | 0.78 | 0 81 | 0.93 | 0.89 | 0.85 | 0.79 | 0.85 
Connecticut General... .| 1-09 | 1.05 | 1.07 | 1.09 | 1.07 | 1.12 | 1.04 | o gt | 0.90 | 9.90 | 0.97 | 0.94 | 1.03 | 0.99 | 0.96 | 1.10 | 0.99 | 1.04 | 1.10 | 0.99 | 0.93 | 0.92 | 0.98 | I 04 | 0.98 
Connecticut Mutual..... 0.66 | 0.63 | 0.71 | 0.67 | 0.69 | 0.70 | 0.68 | 0 69 | 0.70 | 0.74 | 0.76 | 0.78 | 0.83 | 0.86 | 0.85 | 0.84 | 0.85 | 0.83 | 0.82 | 0.85 | 0.67 | 0.70 | 0.82 | 0.84 | 0.76 
Equitable, New York....| 0.91 | 0.96 | 1.02 | 1.09 | 1.07 | 0.92 | 0.86 | 0.86 | 0.88 | 0.88 | 0.91 | 0.90 | 0.99 | 0.95 | 0.97 | 1.03 | 1.07 | 1.02 | 0.93 | 0 78 | 1.02 | 0.88 | 0.95 | 0.96 | 0.95 
EEA. cccesccseeccs 0.90 | 1.02 | 1.10 | 1.03 | 1.10 | 1.20] 1.12 | 1.07 | 0.92 | 0.98 | 1.03 | 1.07 | 1.18 | 1.12 | 1.15 | 1.24 | 1.32 | 1.32 | 1.26 | 1.22] y.01 | 1.11 | 1.12! 1.27 | 1.15 
PROP EMED ss scents es enes 1.15 | 1.08 | 1.15 | 1.09 | 1.15 | 1.28} 1 67! 1 45 | 1.41 | 1-26 | 1.22 | 1.19 | 1.24 | 1.32 | 1.26 | 1.33 | 1.30 | 1.24 | 1.19 | 1.30] 1 06! 1.38 | 1.25 | 1.27 | 1.26 
Manhattan.............. 1.20 | 1.28 | 1.44 | I 26/ 1.17 | 1.12 | 1 23 | 1.16 | 1.23 | I-12 | 1.10 | 1.14 | 1.22 | 1.23 | 1. 1.41 | 1.45 | 1.39 | 1.43 | 1 38] 1.22 | 1.16 | 1.22 | 1.41 | 1.26 
Massachusetts.......... 0.97 | 1.01 | £.00 | 1.08 | 1.01 | 1.08 | 0.96 | 0.94 | 0.91 | 0.86 | 0.84 | 0.91 | 0.84 | 0.82 ols 0.80 | 0.76 | 0.76 | 0.74 | 0.68 | I 02 | 0.94 | 0 83 | 075 | 0.84 
Michigan Mutual....... 1.16 | 0.99 | 1.06 | 1.10 | 1.13 | 1.25 | 1.03 | 0.98 | 0.99 | 1-05 | 1.12 | 1.17 | 1.18 | 1.21 | 1.24 | 1.24 | 1.10 | 1.14 | 1.22 | 1 07] 1.09 | 1.06 | I 20/ 1 15/| 1.13 
Mutual of New York....| 0.89 | 1.09 | 1.23 | 1.20 | 1.07 | 1.03 | 1.23 | 1.18 | 1.20 | 1.13 | 1.09 | 1.10 | 1.21 | 1.19 | 1.16 | 1.16] 1.15 | 1.11 | 0.98 | 0.70 | 4.11 | 1.14 | 1.15 | 1-01 | 1.09 
Mutual Benefit......... 0.62 | 0.62 | o. 0.69 | 0.69 | 0.73 | 0 69 | 0.68 | 0.70 | 0.68 | 0.71 | 0.75 | 0.79 | 0.78 | 0.77 | 0.80 | 0.79 | 0.79 | 0.79 | 0.76 | 0.66 | 0.69 | 0.75 | 0.78 | 0.74 
National of Vermont....} 1.00 | 1.13 | 1.23 | 1.20 | 1.22 | 1.09 | 1.02 | 1.03 | 1.22 | 1.02 | 0.99 | 1.06 | 1.17 | 1.12 | 1.09 | 1.07 | 1.09 | 1.08 | 1.06 | 0.98 | 1.18 | 1.08 | 1.09 | I 05 | 1.08 
New England .......... 0.66 | 0.72 | 0.72 | 0.70 | 0.68 | 0.70 | 0.64 | 0.64 | 0.69 | 0.73 | 0.81 | 0.83 | 0.75 | 0.77 | 0.81 | 0.86 | 0.90 | 0.87 | 0.89 | 0.80 | 0.68 | 0.68 | 0.79 | 0.86 | 0.77 
New York Life ......... 1.29 | 1.13 | 1.26 | 1.25 | 1.15 | 1.16! 1.13 | 1.06 | 1.00 | 0.97 | 0.99 | 0.99 | 1.05 | 1.08 | 1 02} 1.11 | 1.10 | 1.06 | 0.92 | 0.69 | 1.21 | 1.07 | 1.03 | 0.96 | 1 oF 
Northwestern ....--.... 0.88 | 0.91 | 0.92 | 0.93 | 0.87 | 0.87 | 0.71 | 0.68 | 0.73 | 0.73 | 0.74 | 0.79 | 0 8g | 0.87 | 0.81 | 0.79 | 0.75 | 0.75 | 0.75 | 0.72 | 0 go | 0.73 | 0.82 | 0.75 | 0.78 
Penn Mutual........... 0.94 | 0.94 | 1.05 | 0.99 | 1.00 | 1.05 | 0.87 | 0.79 | 0.81 | 0.84 | 0.95 | 0.99 | 0.97 | 1.09 | 1.04 | 1.04 | 0 QI | 0.95 | 0.94 | 0.87 | 0.99 | 0.87 | 1.02 | 0.94 | 0.95 
Phoenix Mutual......... 1.15 | 0.94 | 0.90 | 0.99 | 1.34 | 1.44 | 1.43 | 1.47 | 1.40 | 1.29 | 1.28 | 1.34 | 1.43 | 1.31 | 1.12 | 1.07] 1.06 | 1.04 | 1.09 | 1.24] 1 02} 1.40| 1.29 | I.11 | 1.20 
Provident L. and T. ....| 0.77 | 0.78 | 0.79 | 0.73 | 0.69 | 0.76 | 0.69 | 0 65 | 0.71 | 0.70 | 0.73 | 0.72 | 0 70 | 0.75 | 0.73 | 0.77 | 0.90 | 0.75 | 0.78 | 0.71 | 0.75 | 0.69 | 0.73 | 0 78 | 0.74 
Provident Savings....... 0.54 | 0.44 | 0.66 | 0.54 | 0.58 | 0.62 | 0.68 | 0.69 | 0.75 | 0.78 | 1.01 | 1.09 | 1.30 | I.19 | 1.19 | 1.41 | 1.56 | 1.55 | 1.64 | 1.41 ] 0.56 | 0.70 | 1.16] 1 51 | 1.06 
State Mutual ........... 0.87 | 0.87 | 0.89 | 0.97 | o. 0.98 | 0.84 | 0.86 | 0.90 | 0.86 | 0.93 | 0.88 | 0.89 | 0.92 | 0.94 | 0.89 | 0.90 | 0.88 | 0.86 | 0 75 | 0.91 | 0.89 | 0.91 | 0.85 | 0.88 
Travelers.........------| 0.70 | 0.67 | 0.69 | 0.68 | 0.91 | 0.90 | 0.82 | 0.80 | 0.74 | 0.69 | 0.72 | 0.74 | 0.82 | 0.85 | 0.82 | 0.77 | 0.76 | 0.79 | 0.82 | 0.81 | 0.70 | 0.73 | 0.79 | 0 79 | 0.77 
Union Central.......... 1.97 | 1.79 | 1.77 | 1.57 | 1.38 | 1.26] 1.21 | 1.11 | 1.12 | 1.08 | 1.05 | 1.09 | 1.03 | 0.98 | 0.91 | 0.91 | 0 84 | 0.87 | 0.86 | 0.87 | 1.62 | 1.14 | 1.00 | 0.87 | 1.02 
Union Mutual.......... 1.13 | 1.16 | 1.09 | 1.15 | 1.18 | 1.23 | 1.23 | 1.20 | 1.19 | 1.19 | 1.23 | 1.39 | 1.31 | I-29 | 1.28 | 1.25 | 1.30 | I 34 | 1.20] 1.24] 1.14 | 1.21 | 1.28 | 1.27] 1 24 
United States .......... 1.55 | 1.40 | 1.33 | 1.28 | 1.24 | 1.18 | 1.12 | 1.04 | 1.02 | 1.09 | 1.11 | 1 15 | 1.24 | 1.29 | 1.31 | 1.46 | 1.27 | 1.18 | 1 09 | 0.88 | 1.23 | 1.06 | 1.22 | 1.19 | 1.17 
Washington............ 1.07 | 1.27 | 1.28 | 1.21 | 1.14 | 1 16 1.07| 1.03 | 1.02 | 1.12 | 1.17 | 1.40} 1.61 | 1.71 | 1.71 | 1.80 | 1.74 | 1.70 | 1.40 | 1.23 | 1.17 | 1.06 | 1.53 | 1.57 | 1-34 
Averages (26 cos.)....| 0.93 | 0.96 | 1.04 | 1.04 | 1.01 | 0.97 | 0.96 | 0.93 | 0.94 | 0.93 | 0.94 | 0.96 | 1.03 | 1.03 | 1.00 | 1.03 | 1.03 | I.01 | 0.93 | 0.78 | 1.00 | 0.95 | 0.99 | 0.95 | 0.95 













than for any year in the past three decades. It must not be 
assumed, however, that this drop reflects solely a curtail- 
ment of unnecessary expenses, for by far the larger part of 
it is attributable to the tremendous falling off in new business 
last year by the companies as a whole. A few companies 


HEN Mr. Scrugham, manager of the International 
Policyholders Committee’s campaign for trustees of 

the Mutual Life and the New York Life, raised the cry of 
“fraud” and “forgery” against the officers and agents of 
those companies, he evidently did not realize the fact that such 





show an increase in the rate of expenditure, due mainly to 
the fact that they included in their expenditures last year 
varying amounts of agency balances previously carried in 
assets, but now charged off in order that a clear start might 
be made under the expense provisions of the Armstrong 
laws. There can be no question but that the business in 
future will be conducted on a much lower scale of expense 
than was prevalent in the period when the life insurance com- 
panies made such rapid strides in new business and in volume 
of insurance in force. A cursory examination of the annual 
statements filed for the year 1906 will show that only a very 
slight reduction has been made in what might be termed fixed 
charges; there has been no reduction in taxes, so that the 
bulk of the savings effected have been in connection with 
agency commissions, expenses and salaries and medical fees 
consequent on a smaller volume of new business. 

The accompanying table shows the expense rate per cent of 
mean insurance in force of twenty-six life insurance com- 
panies for twenty years ending with 1906. Percentages are 
shown year by year, for periods of five years and for the en- 
tire twenty years. The figures are compiled from the showing 
of expenses and taxes as filed with the New York Insurance 
Department for the several years, omitting profit and loss and 
depreciation items. As contrasted with 1905 the average per- 
centage for 1906 shows a reduction of .15 and is .26 lower 
than the highest rate shown during the two decades. For 
the entire period the figures show that the average rate of 
expense per $1000 of mean insurance in force has been $9.60. 
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charges had a boomerang attachment to them. He filed his 
charges with the district attorney, who began investigating 
the matter, and soon thereafter Mr. Scrugham and two of 
his assistants named Carrington and Stirrup were arrested 
and held to bail to answer charges of having tampered with 
the ballots of policyholders entrusted to their care. Several 
women who were employed in the International Committee’s 
offices have testified that, under instructions given them by 
the persons arrested, they had signed the names of policy- 
holders to ballots and envelopes, and had signed as witnesses 
to policyholders’ signatures, where such had been omitted, 
without ever having seen the person signing. It is also 
claimed that envelopes containing ballots addressed to the 
companies had been opened, and the ballots manipulated as 
stated. Mr. Scrugham claims that this work was done with 
a view to “perfecting” the ballots, but he does not state where 
he obtained his authority for so doing. There were five in- 
spectors of elections appointed for each company, and these 
were the only persons authorized by law to handle the ballots. 
The district attorney is having an examination made of the 
ballots complained of, and his future action will depend upon 
the evidence thus obtained. In the meantime Scrugham, 
Carrington and Stirrup are under bonds to appear in answer 
to any charges that may be brought against them. 
* * * * 

The International Committee have, through the daily 
papers, sought to prejudice the public against the inspectors 
of the company elections, and Superintendent Kelsey, who 
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appointed them, because they are being paid $35 a day for 
their services. The inspectors were appointed by Mr. Kelsey 
shortly before the elections on December 18, and at a con- 
ference as to the methods of procedure between the inspec- 
tors, company officers, and representatives of the International 
Committee, Mr.. Untermyer, counsel for the committee, sug- 
gested that the inspectors should each be paid $100 a day. 
Officers of the companies objected, but expressed a willing- 
ness to pay them $50 a day. Superintendent Kelsey thought 
this too liberal, and settled upon $35 a day. Two of the 
inspectors for the New York Life resigned after brief service, 
because they could not afford to give up their time to the 
work. Mr. Untermyer claims to be working in the interests 
of the policyholders, yet it was he who wanted the inspectors 
to be paid $100 a day, and is now charging the Superin- 
tendent with extravagance in allowing them $35 a day. This 
is a fair illustration of the little regard he has for policy- 
holders. 





ARRING January, April was the worst of the first four 
months of this year, as regards the amount of fire losses 
in the United States and Canada. According to the carefully 
kept records of The Journal of Commerce, the April fire loss 
was $21,925,900 in 1907, against $11,901,350 in 1905. Com- 
parison with April, 1906, is valueless, as that month included 
the terrible conflagration losses in California. The record 
for the first four months of 1907 shows losses aggregating 
$86,427,100, or at an annual rate of over $250,000,000. The 
bulk of these losses are due to carelessness, in one form or 
another, and it seems altogether likely that American property 
losses would be very materially reduced by the enactment and 
enforcement of laws, such as obtain in some parts of Europe, 
holding occupants of buildings strictly accountable for dam- 
ages occasioned by fires originating on their premises. 





N the anniversary of the San Francisco earthquake, a 
number of prominent underwriters expressed their 
opinions as to the lessons to be derived from the San Francisco 
disaster. While their views differed somewhat as to the rela- 
tive values of various fire retardants, as disclosed by the con- 
flagration, they were in accord as to the advisability of the 
limitation of risks to be assumed in cities, particularly in the 
congested or conflagration districts thereof. This appears to 
be a sound conclusion; companies desiring long lives should 
not expose themselves to the chance of having all their assets 
absorbed by any single conflagration. 











The commission appointed by the Board of Aldermen have asked the 
opinions of underwriters upon the broad question whether a revision 
of the building code of this city is desirable. An informal conference 
of representatives of the companies was held on Monday to consider the 
propriety of appearing at the public hearing on the proposition ap- 
pointed to be held yesterday. Certainly there are no two opinions on 
this subject among underwriters. Its importance is conceded, and the 
only thing necessary is to keep the question out of politics and let 
public sentiment insist upon the early adoption of the best possible 
code. It is the interest of the public, quite as much as of the under- 
writers, that provision should be made to improve all new buildings and 
extend the fire limits at once. We are informed, however, that any 
extension in the Bronx district is sure to meet with strong opposition 
on the part of real estate men and carpenters. 
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FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


The Wire Inspection Bureau has established its New York city head- 
quarters at 29 West Thirty-ninth street. Hugh T. Wreaks is secretary. 








The Niagara Fire has removed from 46 Cedar street to 25 Liberty 
street. 


The insurance firm of John M. Whiton & Co. is continued from May 
I under the title of Whiton & Merges. 


Duer & Gillespie have removed to 90 William street, where they 
will occupy the ground and second floors. 


Chapman & Simmonds have been appointed managers of the entire 
suburban field for the Reliance of Philadelphia. 


The regular monthly session of the Exchange was held yesterday. 
It was reported on Tuesday that no important measures were likely 
to be brought forward. The petition of the Board of Brokers for 
reduced rates and increased commissions has not been received with 
much favor by the companies generally, and will probably be allowed 
to sleep awhile longer in committee. 


Some very absurd ideas prevail among the companies relative to the 
amount saved by the underwriters in the difference between the pres- 
ent commissions to brokers and the sums formerly paid. This amounts 
to five per cent and applies, according to the best judges, to about one- 
third of all the premiums. Assuming this third to represent in one year 
$3,500,000, the five per cent would reach $175,000. Yet it is not an 
uncommon thing to hear underwriters talk of “saving of $1,000,000.” 
Upon the whole income for the city it is a trifle over one and a half 
per cent. 


It is reported that a considerable amount of fire insurance upon the 
Traction Company’s property in this city has been canceled since the 
Lenox avenue fire. Some complaints are heard relative to the inade- 
quate rates heretofore charged, and it is suggested the rates were 
originally fixed with a view to meeting the competition of the Railway 
Mutual Union, organized in Cleveland to take in all the trolley lines 
of the country. The chief advantage of this organization thus far is to 
scare the companies in holding on to their tariff rates. 


The name of a person who was concerned in a loss in this city two 
years ago, and who was charged with arson, has turned up in a 
department store risk in Pittsburg. As a result, the companies have 
turned down the risk for fire insurance purposes. Inquiries have been 
made by banks and commercial agencies relative to. the antecedents of 
the party in question; and if the answers have been truthful, they will 
hardly help the case. 


The final fate of the anti-compact bill is regarded with mingled fear 
and indifference. Some of our leading underwriters refuse to believe 
the bill can pass the Senate, and others openly say they have no faith in 
the politicians. The attitude of the Governor is unknown, but con- 
fidence and distrust of his readiness to apply the veto are expressed. 
The suggestion of a continuance of the brokerage department of the 
Exchange is received with increasing favor as the one link which will 
bind the companies together. 


Some of the surplus line companies have recently filled orders for 
fire policies on the Fall River steamboats at one and a quarter per cent. 


No actual work has yet begun on the automatic fire alarm system 
ordered by the city authorities one year ago. An appropriation was 
made last autumn by the board of estimate for the engineer service 
required for the preparation of plans and specifications, and it is under- 
stood Egbert Miller has been employed. Mr. Miller was in the service 
of the Board of Underwriters when the old system was examined, and 
it was upon his report mainly that the rebuilding of the system was 
ordered. With all due respect to the officials in charge, underwriters 
are wrothy whenever the subject of automatic fire alarm is mentioned. 


Several of the daily papers have printed misleading paragraphs con- 
cerning the new high-pressure service for this city. It is boldly stated 
that one section of it is ready for use. The pipes are laid, and it is 
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reported they are filled with Croton water. There are no engines 
or pumps, which are a necessary part of the high service, nor can the 
latter be considered as installed or ready for use until the pumping 
machinery is ready. The fire department end of the high-pressure 
service is also lacking, and the boasts of the officials are premature. 


BOSTON AND VICINITY. 

The Massachusetts Association of Local Fire Insurance Agents will 
hold its summer meeting and outing June 29. The meeting will con- 
sider the question of ownership of expirations and the matter of ap- 
pointing a legislative committee to co-operate with the national asso- 
ciation committee. 





The New England Insurance Exchange has voted to impose an 
extra one per cent upon all buildings in which moving picture machines 
are operated. 

The Boston Board of Fire Underwriters, at its last meeting, adopted 
the following form for use in carriage factories in which automobiles 
are painted and repaired: 


In consideration of —— dollars additional premium, permission is 
hereby given to take into the within insured premises automobiles for 
repairs, provided that no filling of the reservoirs with gasoline, or 
trial of machinery or paint burning is permitted, and that no gasoline 
except that contained in the reservoirs of the machine shall be kept 
on the premises. 


The following rule will be adopted at the next meeting: 

When a permit to take automobiles into a carriage factory for repair 
is attached to a policy, a charge of twenty-five cents per hundred 
dollars per annum must be made (one year twenty-five cents, two years 
fifty cents and three years seventy-five cents). 

A bill brought by the National Assurance Company of Ireland in 
1905, asking to have paid over to it $200,600, which sum was deposited 
with the Treasurer of the Commonwealth, was dismissed by the 
Supreme Court, Monday. The company alleged that it found it 
inconvenient to do business in this State and reinsured its business, 
claiming that it was thus entitled to have possession of its funds de- 
posited here. It was contended by the State that the deposit was 
made for the benefit of the policyholders, and that there was a large 
amount of insurance outstanding in this State. The fact that the 
business was reinsured in a Rhode Island company did not change the 
case. 

Saturday afternoon, May 18, the Twentieth Century Club will discuss 
“the possibilities of a conflagration in Boston and the methods that 
should be adopted to prevent it.” The speakers will include Fire 
Commissioner Wells of Boston and President Gorham Dana of the 
Underwriters Bureau of New England. 

The Mayor of Boston, the Civic League and the Boston Society of 
Architects have agreed upon a modified form of the Mayor’s general 
building act presented to the legislature some time since. 

The Boston Board of Aldermen has refused to authorize a loan of 
$300,000 for new water mains. 

The Worcester (Mass.) Board of Fire Underwriters has elected 
the following officers: President, H. W. Bates; first vice-president, 
N. A. Harrington; second vice-president, D. F. Rourke; secretary, 
C. S. Parks. 


NOTES FROM PHILADELPHIA. 


The mystery regarding the purpose for which J. R. Turpin of the 
Mather & Company agency purchased the Spring Garden Insurance 
Company building at 431 Walnut street has been explained at last. 
It is understood that William Arrott has taken title from Mr. Turpin 
and will remove his office to the said building about July 1; also that 
Mr. Turpin will, about that date, become the manager of Mr. Arrott’s 
agency. 

Through an error it was stated in last week’s issue of THE SpEc- 
TATOR that J. T. Birdsall had been appointed the Philadelphia repre- 
sentative of the Washington Fire of Seattle. Daniel J. Walsh’s Sons 


have been appointed to represent the company in this field. 

Insurance men will be delighted to know that the Bell Telephone 
Company is making such progress in the work of placing its network 
of overhead wires in underground conduits that it is expected to have 
it practically completed by the end of the year. 
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THE MIDDLE STATES. 





Albany Legislative Items. 
[From OUR OWN CORRESPONDENT.] 

Senator McCarren and Assemblyman C. F. Murphy have introduced 
in their respective Houses a bill amending the insurance law by adding 
a new subdivision 2-a, to read as follows: 

2-a. A provision that the policy shall only cover a piano particularly 
described therein and located in a room or building named and described 
in the policy. 

The Assembly has passed the bill of Assemblyan Rogers, allowing 
corporations to be formed to place insurance against loss or damage by 
earthquakes. 

The Assembly has advanced to third reading the following bills: As- 
semblyman J. A. Foley’s, in relation to provisions in contracts or poli- 
cies of insurance for the appointment of an umpire. LANCASTER. 

Albany, May 4. 





—George W. Brittinger of York, Pa., died last week from apoplexy. 

—The National of Allegheny is entering Massachusetts, Connecticut and Ken- 
tucky. 

—Frank A. Kingsley, president of the Pittsburg, died last week after a pro- 
tracted illness. 

—Henry Wachter, assistant secretary of the Birmingham Fire, has resigned to 
become manager of the Keystone Underwriters of Pittsburg. 

—Secretary Spencer, of the Walla Walla Fire of Walla Walla, Wash., is in the 
East arranging for agencies in New York, Chicago and Boston. It is stated 
that the company will branch out considerably in the near future. 

—The fire protection of Troy, N. Y., has been considerably augmented since 
the National Board’s engineers investigated the conditions in that city in January, 
1905. Four engines have been provided with new boilers and a new second size 
engine added to the list. A new seventy-five-foot aerial truck is about to be put 
in service, and a lot has been purchased for the erection of a house for an addi- 
tional ladder company equipped with a sixty-five-foot aerial truck. Three call men 
have been made permanent, and hose wagons are being equipped with chemical 
tanks, five of which have been completed. A new building code has also been 
adopted. 





THE NEW ENGLAND FIELD. 





Changes in A&tna’s Official Staff. 

At a recent meeting of the directors of the AXtna of Hartford, Wm. 
H. King, heretofore secretary of the company, was elected vice-presi- 
dent. Henry E. Rees was elected secretary, and A. N. Williams was 
chosen first assistant secretary. Three new assistant secretaries were 
elected: Edgar J. Sloan, Edwin S. Allen and Guy E. Beardsley. 





—The following improvements have been made in the fire protection of 
Worcester, Mass.: One first size engine, one 85-foot aerial .truck, 4000 feet of 
hose, one combination hose wagon. Ten new men have been engaged and 
deluge sets have been provided for the two aerial trucks and the reserve hose 
wagon. One fire alarm circuit has been divided into two, twenty boxes being 
added, and about four-fifths of all wiring is now under ground. 





THE WEST. 


The American and the Security in the West. 

From May 1, the American of Newark and the Security of New Haven 
have discontinued the joint Western department heretofore under the 
management of Charles E. Sheldon of Rockford, Ill. The latter now 
devotes all his attention to the American, and J. A. Daggett, formerly 
Illinois State agent for the two companies, has charge of the Western 
department of the Security. Both companies maintain Western head- 
quarters at Rockford, the American in the American building and the 
Security in the Brown building. Recent appointments under J. A. 
Daggett are: J. R. Criley of Ottumwa, Ia., special agent for Iowa and 
Nebraska, and L. E. Bright of St. Louis, for Missouri and Kansas. 








—H. J. Lambin has been appointed Illinois special agent of the German of 
Pittsburg. 

—Stuart Morgan succeeds Fred. W. Williams as Michigan State agent of the 
Agricultufal. 

—The Austin Fire has withdrawn from Kansas and reinsured its business in 
that State in the Freeholders of Topeka. 

—The Jefferson Fire has entered Nebraska, and is operating through the 
Farmers and Merchants of Lincoln as Western agents. 

—Attorney-General A. F. Kirby of Arkansas has issued an opinion as to the 
construction of the Ross bill. He says that the object of the act is to cause 
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all foreign companies who desire to transact business in Arkansas to become 
domestic corporations by the same acts that local corporations are created. 


—Wn. T. Hug has been appointed special agent of the Liverpool and London 
and Globe to assist State Agent Williams in Wisconsin. 

—R. B. Warren, Kansas special agent of the Commercial Union, has resigned. 
H. E. Leeds will now have charge of the entire State. 

—S. C. Grant of Denver, Col., special agent of the Springfield Fire and Marine, 
died last week as the result of an operation for appendicitis. 

—E. M. Coffin, president of the National Mutual of Omaha, will act as 
Nebraska State agent for the Guardian Fire and the Southern. 

—The Grain Dealers National Mutual Fire of Indianapolis and the Retail 
Hardware Dealers Mutual Fire of Minneapolis have entered Missouri. 

—E. W. Hosford of Minneapolis has been appointed special agent of the New 
York Underwriters Agency, to assist State Agent Bird in Wisconsin. 

—A. P. Espencheid, son of H. F. Espencheid, of the National of Hartford, has 
been appointed special agent of the Calumet for Illinois and Missouri. 

—Herman J. Lund, Nebraska special agent of the Phenix of Brooklyn, has 
been made State agent, succeeding H. O. Benedict, transferred to Wisconsin. 

—G. A. and J. W. Bailey, secretary and assistant secretary, respectively, of the 
Freeholders, have organized a general agency to operate west of the Mississippi. 

—The Royal of Liverpool has reinsured its farm business in the American of 
Newark. The farm business transferred is largely in the States of Illinois, Iowa, 
Kansas and Nebraska. 

—Attorney-General Hadley of Missouri is investigating the operation of fire 
companies, with a view to finding out whether or not the anti-trust laws of the 
State have been violated. 

—C. S. Wartenbe of Minneapolis has been appointed State agent of the Will- 
iamsburgh City for Minnesota and Wisconsin. A. M. Peckham will supervise 
the northern section of the above field. 

—The Phenix of Brooklyn has relieved George Banta, its Wisconsin State agent, 
from further field work, after years of faithful service. H. O. Benedict succeeds 
Mr. Banta, with headquarters at Milwaukee. 

—The following-named companies have been licensed in Arkansas: /étna, 
Continental, Globe and Rutgers, Hawkeye, Insurance Company of North America, 
Metropolitan Fire, New Hampshire, Pennsylvania Fire, Phenix of Brooklyn, St. 
Paul Fire and Marine, Royal Exchange and Springfield Fire and Marine. The 
Cosmopolitan Fire is also making arrangements to enter the State. 





THE SOUTH. 


The Florida Home Insurance Company. 

The Florida Home Insurance Company of Marianna, Fla., was granted a 
charter January 2, 1907. The first meeting of the stockholders was held January 
4, when officers and directors were elected as follows: President, John H. 
Carter; vice-presidents, W. H. Milton and Moses Guyton; secretary and treas- 
urer, H. P. Mulkey; auditor, Moses Guyton, Jr.; directors, M. L. Dekle, presi- 
dent First National Bank, Marianna; John H. Carter, president First National 
Bank, Quincy; W. H. Milton, president First National Bank, DeFuniak Springs; 
E. N. Dekle, president First National Bank, Chipley; Judge B. S. Liddon, ex- 
Chief Justice of Florida; Hon. Moses Guyton, vice-president of the company; 
W. B. Farley, secretary Marianna Board of Trade. 

The company is regularly licensed in Florida, Alabama, Mississippi, Georgia, 
North and South Carolina, and will shortly enter West Virginia and Maryland. 
In Illinois the company is regularly entered and represented through the general 
agency of W. M. Umbdenstock & Co. of Chicago. 

The staff of special agents consists of F. B. Clarke, in charge of Alabama and 
Mississippi, with headquarters at Birmingham, and O. A. Gentry, in charge of 
Florida and Georgia, with headquarters at Jacksonville. E. L. Withers, of the 
firm of Bass & Withers of Waynesville, N. C., will take charge of North and 
South Carolina when that field is given up by Chas. A. Tower, who will be 
transferred to West Virginia and Maryland, with headquarters at Cumberland, 
Md. Mr. Withers will probably be located at Charlotte. 

John H. Carter, the president, is a banker of years’ standing and a practical 
insurance man, having been interested in local agencies for the past fifteen 
years. He is considered an able financier and a man of good judgment. W. H. 
Milton, vice-president, is in the local insurance business at Marianna in con- 
nection with his banking and plantation interests, and his success is apparent. 
Hon. Moses Guyton, vice-president, is interested in the local agency of Guyton 
& Guyton, insurance and real estate. H. P. Mulkey, secretary and treasurer, 
comes from Georgia, where he has been associated with the president of the com- 
pany in his various banking enterprises and local agency connections. Although 
young, he has had considerable insurance experience in practically all of its 
branches. Moses Guyton, Jr., is the youngest of the firm of Guyton & Guyton, 
real estate and insurance, and is auditor of the company. He has had several 
years’ experience as a lawyer, insurance man and real estate dealer. The directors 
are understood to be collectively worth $1,000,000. 





—The city of Bristol, Va., has sold an issue of $260,000 for the purpose of con- 
tinuing a new waterworks plant. 

—D. Cliffe Stone of Nashville has been appointed Tennessee general agent for 
the Guardian Fire and the Southern of New Orleans. 

—Lieutenant-Governor H. B. Gray of Alabama has prepared a bill requiring 
foreign companies doing business in that State to invest one-half of the pre- 
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miums collected in Alabama in property situated in Alabama. The bill will be 
introduced in the approaching session. 


—D. A. Fisher of Memphis, Tenn., now represents the Phcenix Fire and Marine 
of Memphis for lumber lines throughout the United States. 


—The Inter-State Insurance Agency has been incorporated at Norfolk, Va., by 
J. M. Kehoe, E. W. Newman and R. M. Hudson. It will have a capital stock 
of $5000. 

—It is reported that several complaints have recently been filed with the 
Comptroller-General of Georgia against the Gate City Fire, a mutual co-operative 
concern with offices at Atlanta, Ga. 

—Smith & Cochran of Dallas, Tex., have been appointed general agents for 
the Southwestern department of the American of Newark, embracing Texas, 
Arkansas, Oklahoma and Indian Territory. 

—The North Carolina Fire of High Point, N. C., has discontinued writing 
surplus business through W. L. Pettibone & Co. of New York. The company is 
operating only in North Carolina and South Carolina. 

—The American Agency Company of Baltimore has been given the general 
agency of the Eagle Fire for West Virginia. They already represent the Eagle 
for Maryland, Delaware and the District of Columbia. 

—W. S. Hall has been appointed special agent of the Cosmopolitan Fire for 
North and South Carolina and the eastern half of Georgia. George S. Wolford 
will supervise Alabama, Mississippi and Western Georgia. 


—The investigations of the engineers of the committee on fire prevention of 
the National Board of Fire Underwriters disclose a severe conflagration hazard 
at Rome, Ga. The water supply was found to be ample, but the pumping 
capacity inadequate. Conditions in the fire department were also unsatisfactory, 
the engines being antiquated and unserviceable. 


—Pending the completion of an inquiry which the National Association of 
Local Fire Insurance Agents is now making into conditions at Owensboro, Ky., 
surrounding the writing of whiskey and tobacco lines in Daviess county through 
non-resident agents, companies have been requested to co-operate with agents 
there in their effort to protect themselves against a practice which they have 
joined with the National Association in disapproving. 





PACIFIC COAST. 


Seattle Jottings. 

The loss of the Port Blakely Mill Company is roughly estimated at 
about fifty per cent of the general form, which would amount to about 
$250,000. The entire sawmill plant was burned, with comparatively little 
damage to the power house and the lumber. The timely arrival of the 
Seattle fireboat undoubtedly prevented a total loss. Investigation is now 
being made by those interested as to the alleged non-operation of a 
portion of the sprinklers at a critical time. The mill is said to have 
been the largest in the world, cutting for the foreign cargo trade ex- 
clusively, but was very old and “‘greasy.”’ 

An ordinance, severely restricting the storage and use of fuel oils is 
now before the Seattle city council. Considerable opposition is met 
from interested oil companies and from some manufacturers, but it is 
believed the ordinance will be passed, nevertheless. The use of crude 
oil for fuel is growing in Puget Sound cities. 

Insurance is being placed upon the new thirteen-story steel, fireproof 
Washington Hotel in Seattle, although only the steel columns are in 
evidence yet. 





MISCELLANEOUS FIRE NEWS. 


National Board of Fire Underwriters. 
The forty-first annual meeting of the National Board of Fire Under- 
writers is being held to-day in New York. 
In his opening address, President Geo. W. Burchell said, in part: 


It is not an exaggeration to say that the year 1906 was the most eventful in 
fire insurance history. Previously the years 1871 to 1872, in which occurred 
the Chicago and Boston fires, surpassed all others so far as the loss by fire was 
concerned, and indeed a third of a century elapsed before a conflagration took 
place which approached those in magnitude. hen came other large conflagra- 
tions, like Paterson and Jacksonville, as reminders of th® ever present confi - 
tion hazard, followed by Baltimore in 1904 and culminating on April 18, ‘506, 
in the destruction of the city of San Francisco by earthquake and fire, the 
insurance and property loss exceeding in amount any previous similar disaster in 
the history of the world. This great catastrophe was remarked upon by our 
president at the last annual meeting, which, however, was held too soon after 
the fire to admit of an accurate statement of the insurance involved and losses 
paid. Since that time the facts have been partially ascertained and it seems 
desirable that our records should contain pole statistics on the subject as may 
be of valuable or of permanent interest. From the most reliable sources available 
it appears that there was a total property loss estimated at $350,000,000, and that 
po loss of 748 insurance companies was $175,508,530, represented by about 150,000 
claims. 

In addition to this, there was a large amount of reinsurance in foreign com- 
panies—some twenty or more—writing in the country only through re-insurance 
treaties which would make the total loss to insurance companies throughout the 
world from $220,000,000 to $225,000,000. 

The area burned was about 3,000 acres or about 4.7 miles, embracing 520- city 
blocks, 25,000 buildings were destroyed, of which 3,000 were said to be brick or 
stone and 22,000 frame. ut one half of all were occupied for business pur- 
poses and the other half as oe. 72? 

The calamity was a shock to the business of the entire country and its severe 
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test upon the insurance interests can only be appreciated by the companies them- 
selves, yet it showed most of them to be strong enough to meet their obligations, 
and it is remarkable that so few of them were compelled to retire from business. 


After the Chicago fire over fifty joint stock fire insurance companies went into 
liquidation and many more after the Boston fire of the following year, whereas, 
only twenty (and a number of these afterwards resumed) are reported to have 
suspended after the San Francisco fire, notwithstanding the extent of the loss, 
amounting to a sum as large as the aggregate of all of the great conflagrations in 
the United States for the last fifty years. Your Committee on Statistics will 
present figures in proof of the statement that this single conflagration > oF away 
not only every dollar of profit previously made by the companies out of under- 
writing since 1860, which is as far back as the National Board tables go, but cost 
them besides $79,708,174 for the period. : 

It appears from table I. following this address that the 156 companies re ae. 





ing to the New York State Insurance Department paid in fire losses in 1 e 
enormous amount of $230,842,759. The underwriting balance sheet ae the 
fire and marine branches together for the year shows a loss of over $114,000,000, 
as appears from the following: 

For the year 1906: 
Premiums, fire, marine and inland.................... $245,387,087 
Losses paid, fire, marine and inland................... sw secese $235,290,029 
Increase in liabilities during the year (outstanding losses, 

unearned premiums and all other claims)............ seve ueee 29,027,856 
NS Po, cinany views eRe ieweeie ee acts | ipeaeagus 95,324,487 
Loss 46 56-100 % of premiums...................0005 114,255,285 

$359, 642,372 $359,642,372 


For ten years, 1897 to 1906, the following is shown: 


Premiums received, fire, marine and inland............ 
Losses paid, including fire, marine and inland.......... 
Increase in liability during the period (outstanding losses, 

unearned premiums, and all other claims)........... 
ee | ee ae eae 
Loss for the period, 5 90-100 % of premiums.......... 


$1,761,562,071 


$1,087,494,031 


ere 115,445,630 

Fs cece eae 662,590,280 
a | ee 
$1,865,529,941 $1,865,529,941 


In view of these facts, I have been led to inquire as to the amount of 
capital and net surplus invested in the business now and a quarter of a century 
ago in order to ascertain whether they have kept pace with the increase of values 
throughout the country and the demands made upon the companies to protect 
those values by their policies. The following is the result: 

















No. of Net Outstanding Unearned 

1880. Cos. Capital. Surplus. Risks. Premiums. 
N. Y. State companies.. 78 $24,107,020 $18,075,413 $2,980,911,490 $12,699,824 
Companies other States 52 25,028, 18,860,378 2,341,867,884 12,031,577 
Total Amer. companies 130 $49,135,020 $36,935,791  $5,322,779,374 $24,731,401 
Foreigncompanies.... 22 —...... 24,257,781 1,861,732,081 9,624,082 
| ee 152 $61,193,572 $7,184,511,455 $34,355,483 

1905. 

N. Y. State companies.. 47 $19,550,000 $50,141,946  $8,836,787,293 $49,997,789 
Companies other States 79 40, 102,875 60,918,677 13,213,214,815 82,683,072 
Total Amer. companies 126 $59,652,875  $111,060,623 $22,050,002,108 $132,680,861 
Foreign companies.... 32 ...... 36,125,436 ° 8,077,337,879 46,540,875 
| ere oe." Mean $147,186,059 $30,127,339,987 $179,221,736 


1905 was taken instead of 1906 as the New York report was not received when the figures 
were prepared. 


It thus appears that going back twenty-five years, the capital of New York 
State fire insurance companies amounted to $24,107,020, which had _ ac- 
tually been decreased to $19,550,000 in 1905. It is true that the com- 
pene. of other States showed an increase of capital within the same period, 
nut this was by no means in proportion tothe vast increase of insurable values. 
For instance, the capital of 150 Taselegin companies reporting to the New York 
State Department increased from $49,135,020 in 1880 to $59,652,875 in 1906, or about 
21 per cent., while the risks outstanding in the two periods increased from 
$5,322,779,374 to $2%2,050,002,108, or 314 per cent. Considering the net surplus of all 
companies for the same periods in pot wo to include foreign companies in the com- 
parison, such surplus was $61,193,572 in 1880 and $147,186,059 in 1906, or about 140 
er cent increase, while the risks outstanding increased from $7,184,511,455 to 

0,127,339,987, or 319 per cent. 

These facts indicate beyond all question the perils which are inherent in 
modern underwriting. There are about 300 joint stock fire insurance companies 
doing business in the States to-day. In the last fifty years over three times that 
number, or nearly one thousand companies have failed or retired. With such 
records before us, should not the aim be to foster insurance capital by wise and 
salutary laws rather than embarrass it by unjust and burdensome ones? The 
tax table accompanying this address shows that taxation in all its forms costs 
companies nearly 3 per cent on their premiums. Of course this is exacted 
whether the companies make a profit or loss and it happens that in nine of the 
last sixteen years actual losses were shown considering the underwriting results 
per se. But it is not to any system of just taxation that companies object. Other 
evils are borne along on the tide of legislation which rises higher ‘each year. 
Even the form of our contract with the assured is sought to be tampered with, 
a tendency which may be looked upon with the atest concern ond eeiaia be 
so regarded by the assured as well as ourselves. oreover, there are the so-called 
anti-compact laws which have for their object a reduction of the rate of premium. 
In States passing such laws, companies have abandoned their organizations and 
rate agreements, yet the laws appear to have failed of their object for the obvious 
reasons that onerous conditions imposed by them have two results—first, to 
increase the cost of transacting business, and secondly, to reduce competition by 
driving a greater or less number of companies out of the field. ilst this 
board does not establisi or regulate rates of premium, yet it may be remarked 
that if State legislatures or the public at large desire to know how the cost of 
insurance may be lessened, they may be told in two words: Improve conditions. 
The entire energies of this board are directed to that end. or this purpose, 
through proper committees at great expense, it has issued its model building law 
and distributed it free to all those desiring copies; it has also at a large outlay 
developed and put in force a plan for the systematic examination of the facilities 
of cities for protection from fire, and issued reports thereon, making recom- 
mendations for the improvement of their fire departments and water supplies; 
it is contributing largely to the support of the Underwrieets’ Laboratories in 
Chicago; it has its corps of consulting engineers to formulate proper rules as to 
dangerous hazards; it seeks to lessen incendiarism by the offer of rewards, and 
it carries on and elaborates much other work through its various committees, the 
most of which is directly in the interest of the common good by’ rendering life 
and property more secure in every community. 

In all of this work I believe you will receive the co-operation of your con- 
stituency which is as wide as the interests which your policies cover. 


Tue Burtitp1nc Cope. 


‘The committee on building construction has been very active since your 


last meeting. A year ago the committee made a most satisfactory report, and 
it has progressed still further in its work during the past year, as will appear 
from its report to be submitted to this meeting. 


A revision of the Code was 


THE SPECTATOR 


252 





[Thursday 





undertaken, involving an immense amount of labor, and a new edition of 10,000 
has been issued and given a wide circulation. The National Association of Local 
Fire Insurance Agents, through their officers, pledged their co-operation at the 
Midwinter Conference held in this city in February, which was attended by 
your president and also by Mr. C. G. Smith, your secretary. Mr. Smith was 
also your delegate to the meeting of the International Association of Fire 
7 en Engineers held at Dallas, Texas, in October last and made an 
address as chairman of your committee on building construction, which was 
well received. It is too early as yet to report results, but the seed has been 
sown and we believe that it will bring forth good fruit. The large cities, the 
centers of commerce, trade and manufactures having enormous values concen- 
trated within small areas would be immeasurably benefited by the adoption of 
such a law. e€ sweeping conflagrations of recent years are proof of the 
terrible cost of poor construction. In fact, rigid building regulations, properly 
enforced, constitute the best barrier against the conflagration hazard, because 
well equipped and efficient fire departments and the best water facilities have 
time and — been found to be powerless with a fire once under headway in 
localities where bad construction prevails. Our own agents should be especially 
active in urging action. In this matter you are building for the future and even 
a few important points gained today in any city touching proper construction, 
may avert a conflagration and the loss of millions in the future, while the general 
enactment afd rigid enforcement of this admirable law would pave the way, not 
only for the saving of hundreds of millions in wealth to the country at large, 
but would prove an additional means of safeguarding human life itself. I feel 
sure that you will do your full share in making successful the campaign thus 
inaugurated by your committee on building construction. 


INSPECTION OF CONDITIONS IN CITIES. 


The committee on fire protection, Mr. George W. Hoyt, chairman, will report 
on the work of inspection in cities of the United States under your appropria- 
tion of $60,000 for the work made at your last annual meeting, and you are 
referred to that report for detailed information. The committee is to be com- 
mended for giving you reports on forty cities for the year, especially when it is 
remembered that in order to bring the expenses within the appropriation, it was 
necessary to greatly reduce the force which now numbers nineteen as against 
thirty-seven a year ago. Considerable time was unavoidably lost in making the 
change, which involved a partial suspension of the work pending the reorganiza- 
tion under the new committee. It is believed that as now organized, still better 
results can be accomplished during the coming year. The committee has en- 
deavored to keep the work up to the high standard of the former committee 
having it in charge, eliminating only such features as did not seem important 
from a fire underwriting point of view. Immediate results cannot of course 
always be expected; yet much has actually been accomplished and it is not too 
much to expect that beneficial results will continue to be reported, especially 
under the plan of a which the committee proposes to make sys- 
tematically and which will tend to keep the recommendations before the munici- 
pal authorities until such time as at least the more important ones are carried out. 

I trust the recommendation of the executive committee that the work be 
continued on a basis of $60,000 for the coming year will be adopted. 

Other committees of the board have also been active and our thanks are due 
them for the time they have given to the matters committed to them, and 
earnestly commend their reports to your attention. 


Tue STATISTICAL TABLES. 
The usual statistical tables accompany this address. They do not call for 
special remark except to note the writes movements in the ratios caused by the 
an Francisco fire. For instance, the percentage of losses to premiums advanced 
from 47.89 in 1905 to 96.80 in 1906, and the ratio of losses to risks written from 
.4061 to .8220. Looking at the same ratios at the periods of the other great fires 
together with the average since 1860, the following may be of interest: 


1866. 1871. 1872. 1904. - 1906. 
Year of Average 
Portland Chicago Boston Baltimore San Fran. Whole 
Fire. Period. 
Loss to $100 written..... 61 75 74 52 82 46 
Loss to premium........ 74 85 81 62 97 60 


* * * * * 


In conclusion I can only say that it is not too much to expect that the present 
work of the board will as time goes on inure to the great benefit of those en- 

ged in the fire insurance business, and more than this, it should also prove to 
e of economic value to the country at large in pointing out methods which, 
if followed, will check at least in some degree the great fire waste of the country 
now ome such a drain upon its resources and constituting, as students of the 
subject have so often pointed out, a loss which is absolutely irretrievable. 





Legislative Items. 

The Minnesota Legislature passed the following laws at its recent session: 

In fire insurance the amount of the risk to which coinsurance may be applied 
is reduced to $20,000, and where a coinsurance clause is attached to the policy the 
property is valued at the time of the loss. The contingent liability of policyholder 
can no longer be admitted as a net asset in mutual companies. hile such a 
company maintains the contingent liability of its policyholders its reinsurance 
reserve is to be calculated at one-half of the amount required of stock companies. 
Mutual companies are permitted to create and maintain a guarantee fund, and if 
a guarantee fund of more than $100,000 is maintained and in addition to the full 
reserve required of stock companies such company may waive the contingent 
lability of its policyholders. Mutual hail and cyclone companies are limited in 
their expenses to their application fees and 40 per cent of additional income. 
Taxes of insurance companies will hereafter be levied upon the gross direct pre- 
mium received less returned premiums. ie 

Nebraska has the following additions to its insurance laws: Requiring the 
publication of statements by foreign and domestic companies; prohibiting the 
removal of cases from State to Federal courts, under penalty of cancellation of 
license; permitting mutual fire companies to deposit money or securities for the 

rotection of policyholders, permitting mutual companies to establish a guaranty 
und of $190,000 in order that they may transact business in other States; limiting 
the liability of members of mutuals having guaranty funds. 





—The Europa Reinsurance Company of Berlin will probably declare on May 25 
a dividend of six per cent. 

—A new form of policy is being formulated in Mexico by company managers. 
It contains a strong earthquake clause. 

—H. S. Wilson, general manager of the Sovereign Fire Assurance of Canada, 
sailed for England on the “‘Coronia” last Tuesday. 

—The North River Fire and the Nassau Fire have suspended business in Los 
Angeles, owing to the severe conflagration hazard there. 

—The Pacific Underwriter Insurance Chart for 1907 has been published by The 
Pacific Underwriter. It presents the company and agency statistics for five 
years. 

—A deputation representing the Canadian Fire Underwriters Association re- 
cently waited on the Ontario Cabinet to ask that certain amendments be made 
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in the insurance act, so as to make it more difficult for outside companies to do 
business in the Province. 

—The Post Magazine Almanack for 1907 has been published, and contains a 
great amount of insurance information, chiefly relating to European companies 
and countries. Among the data presented are: Insurance Institutes; Historic 
Fires; Tariff and Non-Tariff Offices; Absorptions; New Companies; Insurance 
Directory; Whos who; Directors; Insurance Brokers; Statistics of British O.di- 
nary Life Business; British Industrial Life Business; British Fire Insurance 
Business; British Accident Insurance Business; Directory of Capital and Shares; 
Continental Life Business; Continental Fire Business; Continental Accident 
Business, etc. The book contains over 300 pages, is bound in green cloth and 
gold, and may be procured through The Spectator Company, New York, at $1.50 
per copy. 
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LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


Charles S. Fairchild, president of the New York Security and Trust 
Company, was this week arraigned before Justice Greenbaum in the 
criminal branch of the Supreme Court, on six indictments for forgery 
in the second degree pending against him. He was indicted also with 
George W. Perkins for New York Life stock deals. Mr. Fairchild 
pleaded not guilty. Wallace Macfarlane, who appeared for Mr. Fair- 
child, asked for two weeks in which to make any further motion or 
to withdraw the plea. Assistant District Attorney Ely, who appeared 
for Mr. Jerome, said he had no objection to this and the justice 
granted the request. Bail was then fixed at $10,000, which was imme- 
diately offered by James J. Higginson, a retired banker. 








The action brought by certain policyholders of the Equitable Life 
for the distribution of the surplus funds of the society will be heard 
before the Supreme Court at Washington on May 13. Application will 
be made for a writ of certiorari with the object of reversing the judg- 
ment of the Federal Court of Appeals at New York. 

At an adjourned meeting of the directors of the Provident Savings 
Life, which was held last Thursday, Timothy L. Woodruff was re- 
elected president. 


Last week, President Paul Morton of the Equitable Life attended 
the banquet and reception tendered him at Wheeling, W. Va., on the 
occasion of the twenty-ninth anniversary of the West Virginia agency 
of the company. Mr. Morton delivered an able address upon the 
burdensome taxation imposed upon life companies. 


Leroy W. Baldwin, president of the Empire Trust Company, was last 
week elected a director of the Provident Savings Life in place of 
former Agency Superintendent Tillinghast, who resigned a short time 
ago. 

On Thursday of last week, William A. Brewer, Jr., formerly presi- 
dent of the Washington Life Insurance Company, was arraigned 
before Justice Blanchard of the Supreme Court, pleaded guilty of 
misdemeanor and was fined $500. Mr. Brewer was charged with 
having made a false report to the Superintendent of Insurance relative 
to the condition of the company. He was also under indictment for 
perjury, but the District Attorney consented to accept his plea of guilty 
of the minor offense, but wanted a sentence to imprisonment. In 
passing sentence, Justice Blanchard said: 

There have been remarkable papers forwarded to me. This de- 
fendant is the victim, I believe, of a very vicious practice that obtained 
in all the insurance companies. In view of his hitherto blameless life 
and his age, I have made up my mind to inflict a fine. 

Mr. Brewer retired from the Washington Life in 1904, after many 
years of service with the company. Since then the company has been 
thoroughly reorganized, under the presidency of John Tatlock, a well- 
known actuary and all-around insurance man, and is now doing a 
large volume of business. 


In the debate in the New York Senate last week upon the question 
of the removal of Superintendent Kelsey, Senator Hinman, sustaining 
the Governor’s request for the removal of the Superintendent, in the 
course of his remarks, said: 


Now, when he came into office he asked Kelsey to resign, as any man 
would have done, not because of malfeasance or misconduct. Kelsey 
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is an honest gentleman, and everybody knows it. But Hughes wanted 
a man with stogy boots and brass knuckles who would take the in- 
surance companies by the neck and see that they lived up to the 
spirit of the law as well as the letter. He wanted it and had the 
right to have it. Kelsey had no vested rights in his office. 


The examination of George R. Scrugham, manager of the Interna- 
tional Policyholders Committee, and of Charles Stirrup and C. F. 
Carrington, associates of Mr. Scrugham, will take place before Magis- 
trate House in the Criminal Courts building to-day unless further 
adjournment is ordered. 

Last Monday the special grand jury empaneled to investigate the 
Metropolitan Life began its work, and examined three witnesses, Fred- 
erick H. Ecker, comptroller of the company, and Henry W. George and 
George C. Penhallow, bookkeepers. Subpoenas were issued for John 
R. Hegeman, president of the company, and Haley C. Fiske, vice- 
president, to appear before the grand jury on Tuesday. 





CHICAGO AND THE WEST. 

A fight for control and financial changes in the Illinois Order of the 
Knights of the Maccabees and for ultimate control of the supreme 
tent or international council, as the result of charges that “old line” 
insurance influence prevails through certain officers of the State and 
national body, will begin in Chicago this week when seventy-three 
Cook county delegates to the State meeting in Bloomington, on July 
11, will be elected. Members of the order in Illinois charge openly 
that “old line” insurance influence prevails at present in the order’s 
affairs and that plans are being laid to undermine the organization. A 
meeting of members who oppose the administration was held last 
Sunday in the office of Herman Wedesweiler in the Stock Exchange 
building. 

After several days spent in examining reports and other documents 
sent in by the United States Annuity and Life Insurance Company of 
Chicago, Auditor of State John C. Billheimer of Indiana has notified 
the company that he could not grant it a license to do business in that 
State until it regulated its business to conform to the Indiana law. 
The auditor found that the company is doing most of its business 
through an agency company, and agency companies are tabooed in 
Indiana. 


BOSTON AND VICINITY. 

The Contractors Mutual Liability Insurance Company has been 
licensed by the Massachusetts Insurance Commissioner, to operate on 
the over-the-counter plan. The company was chartered by the Massa- 
chusetts Legislature of 1905. Most of the large contracting firms of 
this State are said to have become policyholders. William C. Lover- 
ing, president of the American Mutual Liability Insurance Company, 
is also president of the new company. The manager is Norman F. 
Hesseltine, and Marquis F. Dickinson is counsel. 

The insurance committee of the legislature has decided to issue an 
order for a recess committee of four senators and eleven representa- 
tives to consider measures relating to insurance during the summer. 

The Life Underwriters Association of Western Massachusetts held 
its regular meeting in Springfied, Tuesday evening. The principal 
speaker was President Thomas Russell of the Connecticut Life Under- 
writers Association, who made an address on the future of the field 
man. 

The John Hancock Mutual Life Insurance Company has issued an 
order to all its offices authorizing an increase of five per cent in the 
rates on all industrial policies and a reduction of five per cent in 
agents’ commissions, and the same has gone into effect. The company 
will soon issue a new industrial policy, payments on which will be 
made monthly, quarterly, semi-annually and annually. 





NOTES FROM PHILADELPHIA. 

T. A. Farrell, a prominent representative of the Fidelity and¢ 
Casualty Company in this city, sailed with his family last week for 2 
short trip to Europe. 

Henry C. Terry, the Philadelphia lawyer who was mysteriously snot 
in an elevator of the Hotel Normandie last week, by the discharge of 
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a pistol in a bag he was carrying, held a number of accident insurance 
policies which provided double indemnity if the accident happened in 
any public conveyance. The sum which might be collected in case of 
death was therefore about $80,000, and the companies interested are 
making a thorough investigation of the rumor that the shooting was 
not accidental, but done with suicidal intent, because of the financial 
straits in which Terry found himself. 

J. F. Benson, Eastern Pennsylvania manager of the Aftna Indemnity, 
with offices at 422 Walnut street, died last week after a short illness. 

It is said that the 275 agents of the John Hancock Insurance Com- 
pany in this city seriously consider making a determined stand against 
the reduction of five per cent in their commissions on collections, which 
went into effect on May 2. They claim that in view of the remarkable 
showing of the company for 1906, the commission of twenty per cent 
heretofore paid should have been increased instead of reduced, It is 
not believed, however, that the agents will carry their opposition so far 
as to go on a strike, as rumored. 








COMPUTING LEGAL RESERVES. 
[To THE EDITOR OF THE SPECTATOR.) 

Mr, D. P. Fackler’s article on this subject in Tur Spectator of 
January 17, 1907, is deserving of more than a passing remark, It is a 
modification of the proposed Canadian system which in turn is a limited 
application of the modified preliminary term method analyzed by the 
writer in THe Srecrator of September 13 and November 1, 1906. 

As the sterling merits of the Canadian system and Mr. Fackler’s 
modification of the same are not unlikely to influence future legislation, 
they are mathematically defined as follows: 

By the Canadian system the nth terminal allowance is 

P—P__ 
x at 
(ax ee + jamn@a ta) 
and the nth mid-year allowance by single interpolation is 
P—P._ 
4 ad FF Ge (aia + a1) + (1 + i g—ats +e) 
jax 2 
Mr. Fackler’s modifications are for the nth terminal allowance 


V “se 


and for the nth mid-year allowance 





By the nature of the problem both systems are identical so far as 
the first year’s allowances are concerned, and the extent to which 
they differ in the three subsequent years may fairly be exemplified by 
taking a representative age, say forty, as follows: 


ALLOWANCES IN Mup-YEAR. RESERVES. 


Age Forty at Entry, H™ 3% Per Cent, $1000. 














Ist 2d 3d 4th 
Year. Year. Year. Year. 

Cemadian .....:.. 15.03 11.52 7.85 4.01 
Moditied Do...... 15.03 11.27 7.51 3.76 
Difference ...... .00 25 34 25 


As the differences in the terminal allowances must necessarily be 
much the same as for the mid-year allowances they are not given. 

The above exemplification shows how nearly the two methods ap- 
proximate to each other in their practical working, and the approxi- 
mation would have been closer still if select annuity values had been 
employed in the Canadian method instead of tabular values. 

In the generality of cases the mortality during the first five years 
will average about sixty per cent of the expected mortality, and if this 
factor had been taken into account in the annuity values they would 
have been greater and the differences would consequently have been 
There is little to choose therefore between the :wo methods so 


less. 
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far as monetary results are concerned, nor can much be said in favor 


of either side as to simplicity of construction. Mr, Fackler’s modifica- 
tion is, of course, the easier and quicker of the two, and on this ac- 
count it may be held to be preferable, but on the other hand T. B. 
Macaulay has stated, Specrator, February 14, 1907, that a complete 
schedule of allowances under the Canadian plan could be computed 
in about three hours, and, therefore, the advantage on the side of the 
proposed modification cannot be very appreciable. 

A far more important consideration is the question of uniformity. 
While conceding to the select and ultimate plan a frank recognition of 
its ingenuity it is nevertheless a fact that its existence depends upon 
an act of expediency in substituting an imaginary premium for the 
true premium, and, as the writer pointed out in THe Sprecrator of 
November 1, 1906, it gives, as a consequence of this, a gross premium 
reserve throughout the entire premium-paying period of the policy, no 
maiter what the kind of policy may be. It further entails an 
enormous amount of labor in computing the reserves and_ fails 
egregiously in making a sufficient allowance for the first year’s ex- 
penses—in other words, it ignores the practical side of the question to 
an extent that renders it wholly unsuitable. 

In striking contrast to this is the Canadian method. In a day at the 
most it accomplishes what it would take a year to perform under the 
select and ultimate method, and indeed much more than a year if the 
many complicated forms of insurance now extant are taken into con- 
sideration, added to which its compulsory employment in some States 
notwithstanding its deliberate rejection in other States, makes the 
burden heavier still. A case in point is New Jersey, which, with a 
slight extension of the allowance period, has adopted the modified 
Canadian system, and thereby extended all the concession that is 
needed. As a consequence of this it will receive the contented con- 
currence of the companies who may require to use it; but how 
different the case is in New York, where paternalism and the insuf- 
ficient select and ultimate methods are paramount, is too much a 
matter of notoriety to call for further comment. It can only be a 
question of time when the demand for revision in that State will 
become so urgent and importunate as to compel action to be taken, 
and then it will be well to be prepared with the remedy. This can 
only be provided with any chance of success by working for uniformity 
in the interval, and it seems to the writer that a means towards this 
end will be to join hands with the Canadian authorities who have 
evolved a system so thoroughly workable and satisfactory. It has, as 
just stated, been given practical effect to in one of the States, but the 
system should not only be practically the same but actually the 
same. There is, as we have seen, little or nothing to choose between 
the two methods, and if the Canadian method becomes the law in 
Canada then in the cause of uniformity it is not too much to ask 
that it should become the law here also. 

Cuar_es J. Harvey, F. I. A. 





THE MIDDLE STATES. 


Albany Notes 
[From OuR OWN CORRESPONDENT. ] 

Insurance matters before the legislature are nearly at a standstill. 
Few, if any, more bills will be reported from committee this session in 
either the Senate or Assembly. The number of dead insurance meas- 
ures promises this year to be unusually large. Governor Hughes has 
signed the bill of Assemblyman Stanley amending the insurance law 
relative to investments and loans by surety companies. It permits in- 
vestment in the bonds of Canadian insurance companies. Senator Sulli- 
van has introduced a bill amending the insurance law relative to state- 
ments and representations made by agents of companies issuing policies 
upon payment of monthly or weekly premiums. 

The Assembly has passed Assemblyman Whiteley’s bill amending the 
insurance law in relation to discriminations in life and endowment in- 
surance premiums and to the privileges and protections to be accorded 
witnesses in all actions or proceedings involving such discriminations. 

The Assembly has advanced to third reading Assemblyman Rogers’, 
amending the penal code in relation to the privileges of witnesses in in- 
vestigations and proceedings relating to rebates and allowances of life 
insurance corporations. LANCASTER. 

Albany May 8. 
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Clarence E. Secor, Manager. 

The management of the agency branch of the Northwestern Mutual 
Life Insurance Company at 18 Broadway, New York city, has been taken 
by Clarence E. Secor, For twenty years Mr. Secor was field manager 
for the Minnesota Mutual Life Insurance Company of St. Paul. He 
was largely instrumental in transferring that company from the assess- 
ment to the legal reserve ranks in 1901 and after it had become firmly 
established as an old line company, he was induced to accept the posi- 
tion of inspector of agencies for the Equitable of New York, under 
former Second Vice-President Gage E. Tarbell, with headquarters at 
the home office. Mr, Secor is an extremely capable manager and in his 
new position will unquestionably produce a_ satisfactory volume of 
business for the Northwestern Mutual. 





The business of the Pittsburg agency of the Home Life of New York having 
greatly increased during the past year, General Manager Walter Hayes has 
vacated the offices in the Diamond Bank building, and has taken possession of 
more extended quarters on the seventh floor. 

The Mutual Benefit Life will hereafter extend the option of automatic settle- 
ment of premiums by loans in accordance with the provisions of the following 
form: ‘This is to certify that the Mutual Benefit Life Insurance Company is 
hereby authorized and requested, without further action by any party having an 
interest in policy No, ........ EY Oia ccesobveaeeenebees , to charge as an indebted 
ness agaist said policy any and all sums which shall become due for premiums 
and interest and remain unpaid one month after the due date. Provided that by 
so doing the entire amount due, together with any outstanding indebtedness on 
the policy, shall be within the limit secured by the cash surrender value thereof, 
Such loan or indebtedness shall bear interest from the due 
If, owing to the 


and not otherwise. 
date at the rate of 6 per cent per annum, payable............0006 
non-payment of interest, the total indebtedness shall ever equal or exceed the 
then cash surrender value of the policy, the policy shall thereupon become null 
and void and be surrendered to the company in consideration of the cancellation 
of the loan. The amount of the outstanding loan shall be stated on each receipt 
for the premium,” 





THE WEST. 


The Anchor Life of Indianapolis expects to begin to issue policies within a 
few days. 

Bt, 
New York Life, has resigned to engage in other business. 

The First National Reserve Assurance Company is 
Chicago to write insurance at rates a little above the ordinary assessment figures. 


Holtz of Chicago, inspector of agents for the Central department of 


being organized in 

D. H. Bitner, manager of the life department of the Pacific Mutual Life in 
Chicago, has resigned to accept a general agency for the company, with head- 
quarters at Warsaw, Ind. 

‘Professor J. A. Hartigan, actuary of the Minnesota State Insurance Depart- 
ment, will succeed Thomas D, O’Brien as Commissioner when the latter retires, 
as he is expected to do shortly. 

—John H. Morse, vice-president of the Equitable Finance and Investment Com- 
pany of Denver, has been elected president of the Old Colony Life of Chicago, in 
which place Mr. Morse resides. 


—An arrangement has been entered into between the Security Life of Chicago 
and the Fidelity Funding Company of Buffalo, by which the latter corporation 
purchases the $300,000 of new stock issued by the Security Life. 


—The new business of the Kansas City Life for April amounted to $1,006,500. 
This amount was written in five States, and is more than twice the amount 
written in April, 1906. The company 1s operating in the same territory as it was 
last year. 

—L. Samuel, general manager of the Oregon Life, has good reason to feel 
proud of the record made by the company so far. On May 1 there was $1,031,500 
paid-for business on the books, and since the company began business last 
year there has not been a policy lapsed. Since the beginning of the year the 
company has written and paid for $400,000 insurance. 

—F, E. Horne, for several years identified with the home office in Des Moines, 
Ia., has been appointed manager of the Chicago agency, and has entered into an 
agreement with E. W. Nothstine, manager of the Michigan, Wisconsin and 
Indiana agencies, whereby the territory above referred to is combined under the 
management of Nothstine & Horne, with headquarters in the Tacoma building, 
Chicago, Ill. : 

—The Supreme Lodge, Knights of Pythias, insurance department continues 
making gratifying increases in business; 2034 applications for membership were 
received during April, which makes the month just past the banner month in 
number of applications received since the insurance department was organized. 
During the first four months of 1907 the order received 1524 more applications 
for membership than in the first four months of any year since the insurance de- 
partment was organized. 

—Judge George H. Noyes, general counsel for the Northwestern Mutual Life, 
has made a demand upon the State legislative investigation committee of insur- 
ance, for a copy of the opinion written by Miles M. Dawson, who was employed 
by the committee to investigate insurance bills pending before the legislature of 
Wisconsin. Judge Noyes indicated that in the refusal of the legislative com- 
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mittee to present the Dawson opinion to the public great harm is being done the 
Northwestern Mutual Life. 

—At a meeting of the board of control of the insurance department of the 
Supreme Lodge, Knights of Pythias, held in April, it was decided that, while the 
by-laws provide for am accounting in December 31 each year, that distribution 
would be made monthly. In other words, the members who took out insurance 
in January of this year will be relieved of paying February and March payments 
next year if the surplus, as shown in the accounting, is shown to be sufficient to 
lapse two payments. Similar ruling will apply to members entering in other 
months, 

The Southwestern Life Insurance Company is being organized in St. Louis, 
and it is stated that $300,000 of the capital stock of $400,000 has been subscribed. 
Some of the men interested in the project are Edward Mallinkredt, Thomas H. 
West, Daniel Catlin, Henry C, Haarstick, Robert S. Brookings, Elias Michel, 
John Fowler, August A. Busch, E. T. Swinney and L. F. Jones. The company 
will start with a surplus of $100,000, as the stock is being sodd at $125 a share. 
G. H. Walker & Co. are in charge of the financing, and E. C, Simmons will 
probably be president of the company. 

—According to a decision of Judge Simpson of the District Court at Min- 
neapolis, Dr. Jacob F. Force, now serving a term of three and one-half years in 
State prison, is likewise held liable to the Northwestern National Life to the 
amount of more than $100,000. Civil judgments will be ordered by Judge Simpson 
against five former directors of the company as follows: To recover for illegal 
payments to J. F. Force; Dr. J. P. Foree, former president, $115,150.32; William 
I’, Bechtel, another former president, $85,000; Frederick J. Sackett, $73,000; Wal- 
lace Campbell, $56,000; William A. Kerr, $15,000. To recover for illegal payments 
to Wallace Campbell; J. Force, William F. Bechtel, Fred J. Sackett and Wallace 
Campbell, $15,000 each. The complaints charge a conspiracy to pay these men 
exorbitant salaries and illegal gratuities. 

—The Supreme Court of Wisconsin has given a decision in the advisory board 
contract suit in favor of the Pacific Mutual Life. The holders of policies issued 
by the former Conservative Life Insurance Company and holders at the same 
time of advisory board contracts, were induced to believe that the board contract 
issued in addition to the life policy was a rebate, and that consequently their 
insurance was issued in violation of the laws of the State of Wisconsin. Having 
come to such frame of mind, they entered suit against the company for recovery 
of premiums. The Pacific Mutual went into court on demurrer, admitting for 
the time being that all they said was true, but, as they had entered into contract 
with the company knowingly and with their eyes open, they were equally guilty 
with the Pacific Mutual, and could consequently not go into court with clean 
hands. Judge Brunnell sustained the Pacific Mutual’s demurrer, and now the 
Supreme Court has confirmed Judge Brunnell’s decision. This ends the contro- 
versy regarding advisory board contracts in the State of Wisconsin. 





THE SOUTH. 





Tennessee Life Organizes. 

The Tennessee Life Insurance Company has been organized with a 
capital of $500,000 to do a general life insurance business throughout the 
South, operating on the legal reserve, old line basis at non-participating 
rates. Directors were elected as follows: Albert S. Williams, O. J. 
Timothy, Andrew Marshall, John C. Shofner, Dr. J. W. Maddin, Jr., H. 
L. Fox, R. A. Henry, Robert L. Burch, W. E. Nelson, John Early, J. H. 
Zarecor, F. M. Cruzen, W. L. Horn, E. R. Stevenson, C. Ross Handley, 
Dr. J. C. Franklin, R. W. Turner, J. B. Deeds and Joseph E. Washington, 
Cedarhill, Tenn.; Henry T. Stratton, Jr., Springfield, Tenn. 

The following officers were elected: Albert S. Williams, president; 
H. A. Henry, vice-president and general manager; W. E. Nelson, second 
vice-president and secretary; H. L. Fox, treasurer; F. M. Cruzon, agency 
director; Dr. J. W. Maddin, Jr., medical director; J. H. Zarecor, general 
counsel. It is proposed to place business in Kentucky, Georgia, Ala- 
bama and Texas. The company received its charter on May 2. 





A. H. Mowbry has been appointed actuary for the North Carolina Insurance 
Department. 

—Bell & Russell of Tallahassee, Fla., have been appointed general agents in 
that State for the Washington Life. 

—William Dorsey Jelks, former Governor of Alabama, is organizing a life 
insurance company, with $500,000 capital. The headquarters of the company will 
be in Birmingham, and it is reported that $150,000 of the stock has been sub- 
scribed. 

—Walter S. Mandeville, superintendent of agencies of the American National 
Life of Virginia, is spending some weeks in Georgia and South Carolina, where 
general agent’s contracts have practically been closed for opening those two 
States. The American National Life also expects to open Tennessee and 
Arkansas on June 1. 

The Southern Life and Trust of Greensboro, N. C., is rapidly extending its 
operations into South Carolina. Four of its recent and most promising agency 
connections are the Laurens Trust Company, Laurens, S. C.; Greenville Real 
Estate, Loan and Insurance Company, Greenville, S. C.; Carolina Trust Com- 
pany, Spartanburg, S. C., and the Gaffney Trust Company, Geffney, S. C. 

—The Carolina Mutual Life has recently been organized at Anderson, S. C., 
with the following board of directors: W. P. Hicks, Auditor of Greensboro 
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county; H. J. Southern, Treasurer of Greensboro county; J. J. McSwain, a 
prominent attorney; R. E. Nicholson, Superintendent of Education of Anderson 
county, and G. N. C. Boleman, cashier of the Anderson Banking and Trust 
Company. 


—The Independent Life Insurance Company of America is being organized at 
Nashville by W. E. Knox, I. P. Cohen, E. C. DeMoss, Paul Roberts, W. A. 
Currance, H. L. Sperry, E. A. Lindsey, John R. Aust, W. G. Hirsig, H. G. Hill 
and R. H. McClelland. The capital stock is $200,000, and the company proposes 
to write industrial insurance. W. A. Currance is looking after the details of 
Organization. 





Life Insurance Company of Virginia Upheld. 


The Virginia State Corporation Commission has handed down a lengthy 
report regarding the affairs of the Life Insurance Company of Vir- 
ginia, which have been under investigation by that body, in which the 
findings of Examiner S. H. Wolfe of New York are not upheld. 

On April 18, Insurance Commissioner Button transmitted to the Cor- 
poration Commission a communication signed by him, bearing date April 
18, 1907, and submitting a report, dated April 6, 1907, made to him by S. 
H. Wolfe, consulting actuary of New York, upon the examination of 
the Life Insurance Company of Virginia, together with sworn state- 
ments of officers of the company, made to Mr. Wolfe; also supplementary 
statements of John G. and G. A. Walker. 

On April 24 the company was given a hearing before the State Cor- 
poration Commission on the several questions reviewed in the report. 
Several officers of the company were examined at this hearing, also Mr. 
Wolfe; Actuary D. P. Fackler of New York; J. S. Davenport, actuary of 
the company, and Thomas Boudar of Richmond, an expert accountant. 


In its finding the commission reports: First, that while the report of 
Mr. Wolfe has reviewed the business of the company from 1886, and in 
some respects from its creation in 1871—in doing which he has fre- 
quently gone far beyond the limits of any legal examination—yet the 
only matter brought to light by this exhaustive investigation meriting 
condemnation is the acquisition by the company of certain mortgages 
referred to for brevity as the ‘‘Pennsylvania mortgages,’’ at no time 
exceeding $200,000 in amount; that concerning these mortgages it ap- 
pears that the nature of the contracts by which they were acquired by 
the company was perfectly proper and legitimate, and that the results 
of the transaction correctly appeared in the company’s several annual 
reports, except so far as the matter of charging payments of purchase 
money for said mortgages in the commission’s account, which matter, 
while erroneous, does not seem to have worked an injury to anyone and 
will be presently dealt with. 

It appears, however, that the lands covered by these mortgages were 
of such manifestly inadequate value that the transaction must be re- 
garded as censurable and is strongly condemned by the commission. 
It further appears, however, that the transaction actually resulted only 
in good to the company, and that the policyholders have been materially 
and primarily benefited thereby, and that it is not true that that trans- 
action has cost the policyholders, directly or indirectly, anything 
whatever. 


Especially is the present management exonerated from all blame in 
connection with these mortgages, as J. G. Walker, almost immediately 
upon assuming the presidency of the company, got rid of about half of 
the mortgages, and in 1903 the last ones disappeared from its books. 


Second, that. the report of Mr. Wolfe is inaccurate and untrue in many 
important particulars, and he was unable to sustain the same upon oral 
cross-examination at said hearing; that some of his charges and con- 
clusions against said company are unsupported by his own findings of 
fact, and still more of them are unwarranted by the real facts in the 
case; that his report travels far beyond the scope of the report author- 
ized by law and undertakes to deal with matters in no wise affecting 
the solvency, management, business, conditions or public statements of 
the company at this time, or for a number of years past; that aside 
from this, however, many of the findings, charges and criticisms of Mr. 
Wolfe’s report concerning these matters which no longer affect the 
business or condition of the company, are unsupported by the facts; and 
that said report of Mr. Wolfe does a grave wrong and injustice to said 
company and its officers. 


The commission also refuses to sustain the charge of discriminations 
between policyholders, twisting of policies and the rendering of false 
statements to the Insurance Department. 


The fourth charge is that: 


Practically two-thirds of the company’s mortgage account is upon prop- 
erty located in the State of Illinois, although the company does not do 
business in that State, but secures its business from the Southern States, 
in which Stctes the prevailing rate of interest is higher than that yielded 
by the Illinois investments. These Illinois mortgages are purchased from 
the Bank of Chicago, officered by kinsmen of the president of the com- 
pany, he being a director of the bank. They are purchased at a pre- 
mium by the company, which results in the investment yielding a lower 
rate of interest than that mentioned in the face of the mortgages. 

This charge likewise failed to have any weight with the commission. 

The fifth charge, to which the Commissioner of Insurance calls atten- 
tion, is as follows: 

Under disregard of the charter provisions, notably in the failure to 
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make the deposits of solvent securities to be approved by the judge of 
the Chancery Court of the city of Richmond, with a trustee, when re- 
ducing the capital stock by $108,000. 


This charge collapses before the searchlight of the commission and 
fails to be sustained. So also does the sixth, which is as follows: 


Charging off from bills receivable account to commission account, in- 
debtedness of W. J. Walker, brother of the president, in the sum of 
$4000. This particular allegation is pronounced “not sustainable.” 

The commission suggests that the office of general advisor of the 
Life Insurance Company, having no defined powers, designated duties 
nor fixed responsibilities, is undesirable and should be abolished. In its 
concluding paragraphs the commission says: 

From these admissions and all of the evidence adduced at this hearing, 
the commission is of the opinion that the present management and con- 
dition of the Life Insurance Company of Virginia is beyond criticism; 
that it pays its death claims promptly, and is not litigious in its treat- 
ment of its policyholders, and that its surplus on December 1, 1906, the 
date of its last annual report, was at least as large as therein stated, 
viz., $301,693.23, and that it is entitled to the confidence of its policy- 
holders and of the public. 

The report then states that the said report of S. H. Wolfe be, and the 
same is hereby, disapproved and rejected, and that the findings shall 
be kept and preserved as and for the true and only result of the official 
examination of said company to date. 





S. H. Wolfe and the Virginia State Corporation Commission. 


The following letter has been addressed by Examiner Wolfe to Hon. 
Joseph Button, the Commissioner of Insurance of Virginia: 


My attention has been called to the decision of the State Corporation 
Commission on the report which I submitted to you regarding the affairs 
and methods of the Life Insurance Company of Virginia. The mis- 
statements which appear in that decision, as well as the unwarranted 
attacks which have been made upon my reputation by the commission, 
and by the press of the city of Richmond, lead me to demand of you a 
full and complete publication of the report submitted by me to you. 

I make this demand, not only as a matter of justice to myself, but in 
order that the interests of the policyholders of the company shall be 
properly conserved. It will not be inappropriate at this time to bring to 
your attention certain facts relating to this examination. 

I was retained by you to examine the company and the facts ascer- 
tained by me soon indicated the advisability of laying the facts before 
you for your advice and assistance. This method was followed so that 
you were perfectly familiar with each and every step of the investiga- 
tion. At its conclusion, when I had submitted my report to you, the 
facts were of such a nature as to indicate to you the advisability of 
recommending to the State Corporation Commission that the manage- 
ment of the company should be changed completely or its license to 
transact business in Virginia revoked. The State Corporation Commis- 
sion gave a hearing to the company, its attorneys, officers, actuaries and 
accountants on April 24 and 25, and you have stated to me that you 
were not notified that this hearing was to take place until the night 
before. You were unrepresented by counsel or experts until the second 
day’s session, when I, having been reached by telephone, hastened from 
Binghamton, N. Y., to your city. At that time the first fifty pages of 
my report (involving the most serious charges against the officers) had 
been disposed of and the only opportunity I had to examine the com- 
pany’s answer was during the noon recess. 

At the hearing, however, no evidence was introduced which led you 
to modify your recommendations in the slightest degree and nothing in 
the written answer of the company, which I examined, indicated that 
my report was incorrect in any material particular. 

As a matter of justice, therefore, to the policyholders of the company, 
to the Insurance Commissioners of the various States in which this 
company is transacting business, and for my own reputation I must 
insist that this report be given the publicity which it deserves. 

I have the honor to be, sir, 

Very truly yours, 


May 6, 1907. [Signed] S. H. Wo.urFe. 





TOG LATE FOR CLASSIFICATION. 





New Automobile Policy. 


Sewall & Alden of 23 Liberty street, New York, began on Wednesday 
to issue a new automobile insurance policy underwritten by the General 
Accident, Fire and Life Assurance Corporation of Scotland. The new 
policy combines, under one covering, liability insurance, indemnity for 
damage to car, damage to property of others, burglary and theft insur- 
ance, accident insurance for owner, accident insurance for paid driver. 
The premium is about twenty-five per cent lower than the aggregate 
premiums on the several classes of indemnity if taken separately. 





—The A. O. U. W., Grand Lodge of Massachusetts, shows a loss in member- 
ship for the year 1906 of 1236. 

—The Connecticut Legislature has passed the bill permitting the Travelers 
Insurance Company to increase its capital to $10,000,000, as occasion may require. 
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MISCELLANEOUS LIFE NEWS. 


Two New Life Insurance Leaflets. 
A COMMON-SENSE VIEW OF LIFE INSURANCE. 


A leaflet bearing the above title has just been issued by The Spec- 
tator Company for the use of field men. The subject matter was pre- 
pared by a life insurance agent of long experience, and gives many 
instructive pointers to insurance workers. At the same time there 
will be found within its pages much that will interest the general public, 
whether insured or uninsured. The writer discusses the merits of life 
insurance for purposes of temporary and continuous protection and 
also as an investment, illustrating his arguments by actual results 
achieved. The leaflet consists of twelve pages, and orders addressed 
to The Spectator Company, 135 William street, New York, will be 
promptly filled. Prices, $3.00 per 100 copies, $12.00 per 500, $20.00 per 
1000. Sample copy Io cents. 


THE TWISTER. 


A terse yet comprehensive leaflet explaining the selfish work of the 
life insurance “twister.” Why does the twister twist? Is he inter- 
ested in your welfare? Is he not trying to make something out of 
you? An excellent tract for agents to place in the hands of the in- 
sured, This leaflet will be supplied at the following rates: $15.00 per 
1000, $10.00 per 500, $2.50 per 100. Sample copy 10 cents. Orders will 
be promptly filled on application to The Spectator Company, 135 
William street, New York. 





Proposed Legislation. 


Arkansas.—The bill requiring life companies to invest seventy-five per cent of 
reserves in Arkansas securities was defeated in the House. The Senate has 
passed the bill prohibiting the sale of board contracts. 

Connecticut.—The insurance committee has reported favorably the bill to in- 
crease the capital stock of the Travelers Insurance Company from $1,000,000 to 
$10,000,000. The House has passed the anti-discrimination bill. 

Florida.—The Governor has again brought forward his recommendation to 
establish a system of State life insurance. 

_ lowa.—The legislature has adjourned and the following bills have been enacted 
into law: Prohibiting misrepresentations by life companies; exempting domestic 
companies from local taxation on their business outside of the State; relative 
to taxes paid by foreign companies; regulating the soliciting and using of 
proxies by insurance companies; prohibiting more than eight per cent dividends 
on stock of domestic companies. The Governor has vetoed the bill to limit the 
dividend on the capital stock of life companies to eight per cent. 

_Michigan.—A bill has been introduced prohibiting suicide as a defense under 
life policies. Six of the Committee of Fifteen bills have also been introduced. 

Nebraska.—All the Committee of Fifteen bills have been defeated. The only 
bill which became a law is the one prohibiting a foreign company from re- 
moving an action from a State to a Federal court, and another bill providing for 
publication of annual statements. The legislature has adjourned. 

New Hampshire.—The legislature has adjourned, after passing the following 
bills: Requiring life policies to contain the entire contract; defining the status 
of solicitors; prohibiting political contributions; prohibiting discrimination; re- 
quiring life, casualty and health companies to have a capital of $100,000, and com- 
panies doing all other kinds of insurance to have $200,000 capital; relating to 
license fees for agents of foreign companies. 

Rhode Island.—The legislature has adjourned, after passing the measure to in- 
corporate the Puritan Life Insurance Company. 

Tennessee.—The legislature has adjourned, after passing the following bills: 
Establishing standard clauses for policies of life insurance. The act prescribed 
certain clauses only that must be inserted, but does not establish a standard 
form of policy. Regulating disbursements by life companies; providing that no 
life insurance company shall make any payment out of its funds of more than 
$100, except by voucher; regulating and limiting the salaries and compensations 
of officers, trustees, agents and employees of life companies, and to prohibit the 
granting of pensions. This act limits the pay of any officer or employee to 

per year unless the board of directors so order. Providing that every policy 
issued for the benefit of a citizen of this State shall contain the entire contract 
between the company and the insured, except in cases of fraternal beneficiary 
associations, mutual insurance companies or associations operating on the assess- 
ment plan; defining the status of solicitors and providing that they are agents 
of the company and not of the insured; prohibiting political contributions; pro- 
hibiting corporations and stock companies from acting as agents or repre- 
sentatives of insurance companies; prohibiting life companies, their officers, 
agents, etc., from giving, selling, purchasing or in any way handling stock, 
bonds or other securities of corporations or companies as an inducement to 
insurance; prohibiting misrepresentations by companies, agents, etc., and pro- 
viding for the cancellation of policies obtained by agents’ misrepresentations 
and the refunding of all premium moneys paid; requiring all life companies 
operating on mutual plan to have a fixed period of accounting, not to exceed five 
ears. 
. Texas.—House bill 112 is now before the Governor, having been amended by 
the conference committee and the amendments adopted by both Houses. Life 
companies are required to invest 75 per cent of their reserve on Texas business in 
Texas securities and real estate. The Commissioner of Insurance is authorized, 
when it is shown to his satisfaction that these companies are not able safely to 
invest the required amount in Texas securities or real estate, to permit invest- 
ments in United States bonds or in bonds of any State of the Union. Com- 
panies which loan more than 25 per cent of the entire reserve to Texas policy- 
holders shall be required to invest in Texas securities only the difference be- 
tween the amounts so loaned and 75 per cent of the reserve. Companies re- 
quired by the laws of the States under which they are chartered to deposit the 
. entire amount of their reserve in their home States are given two years within 
which to comply with the terms of this bill. The Governor has signed the 
seventy-five per cent reserve bill. 

West Virginia.—The following bills have been passed and are now laws: Re- 
quiring annual apportionment and distribution of surplus; prohibiting political 
contributions; prohibiting the issue of non-participating policies by certain 
companies; regulating disbursements of companies; defining status of solicitors. 
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Casualty, Surety, Etc. 


Wisconsin.—Of the seventy-one bills framed by the Wisconsin legislative in- 
surance investigating committee, the following ten have been reported: To 
prohibit the writing of participating and non-participating policies by the same 
company; to require foreign stock life insurance companies to determine and re- 
port the rights of policyholders and stockholders in unassigned surplus before 
being licensed to do business in this State; to prevent misrepresentation by life 
insurance companies and providing a fine of from $25 to against any agent, 
officer or director found guilty of misrepresenting the terms of any policy; to 
repeal the present law permitting companies to do business on the stipulated 
premium plan; to require every life insurance company to furnish to every 
policyholder a copy of the application upon which his policy was issued; to re- 
quire life insurance companies to report to the Insurance Commissioner all 
insurance moneys and other considerations paid in opposing and promoting 
legislation; to require all insurance companies to report to the Insurance Com- 
missioner all contributions made for political purposes; to require an examin- 
ation satisfactory in every way to the Jnsurance Commissioner before a license 
is issued to any company; to require any company to discontinue writing busi- 
ness in Wisconsin whenever its assets shall not be equal to its liabilities. 
The measures passed last week by the Senate are: Prohibiting the writing 
of participating and non-participating business by the same life insurance 
company; requiring foreign stock life insuranuce companies to determine and re- 
port the respective rights of policyholders and stockholders in unassigned surplus 
before being licensed to do business in this State; requiring life insurance com- 
panies to furnish a copy of application; relating to life insurance on the stipu- 
lated premium plan; relating to license of life insurance companies; prohibiting 
misrepresentation by life insurance companies, and providing a penalty therefor; 
relating to discontinuance of business by life insurance companies; regulating 
life insurance companies and requiring them to report to the Commissioer of In- 
surance moneys disbursed and other consideration paid in opposing and pro- 
moting legislation. 








Casualty, Surety and Miscellaneous 








Companies and Comptroller Reach Agreement. 


Those companies which did not comply with the terms laid down by 
Comptroller Metz of New York city as to the rates for bonds covering 
public work, are again being accepted by the comptroller as surety. A 
short time ago, the comptroller stated that after a specified date he 
would not accept any company as surety on public work which had not 
agreed in writing to issue the bonds at a rate not to exceed one per cent 
of th2 contract price for the work. The American Bonding, American 
Surety, Fidelity and Deposit and United States Fidelity and Guarantee 
refused to make such terms and were therefore kept from getting any 
city business for ten days or more. After a protest by the American 
Surety the comptroller agreed to have the question of his right to make 
rates referred to the corporation counsel. A representative of one of 
the companies which had been shut out, stated yesterday that a com- 
promise had been effected and the companies were again being ac- 
cepted as surety on public work. : 





Casualty Notes. 


—The Girard Health and Accident Insurance Company of Philadelphia 
has appointed J. J. Kennedy manager of the Philadelphia office. 


—James D. Shearer has been appointed receiver of all the property 
and assets of the Minnesota Title Insurance and Trust Company. 


—The Lincoln Beneficial Association of Chester, Pa., has reincorpo- 
rated as the Lincoln Industrial Insurance Company, with $25,000 capital 
stock. 

—On May 15 the North American Accident Company will celebrate its 
twenty-first birthday, and will at that time bring out a new accident 
policy. 

—The Cosmopolitan Relief Association of Philadelphia has reincor- 
porated as the Cosmopolitan Industrial Insurance Company with a 
capital stock of $25,000. 

—The Bankers National Accident Association of Monmouth, IIl., is 
being organized by interests affiliated with the Illinois Bankers Life of 
that city. 

—The Frankfort Marine, Accident and Plate Glass Insurance Company 
tas issued a new accumulative combination accident policy, which is 
designed to successfully meet all competition. 


—A. W. Masters, United States manager of the London Guarantee and 
Accident Company, who has been suffering with severe attack of neu- 
ralgia, has gone to Germany to seek the benefit of the baths there. 


—Attention is called to the advertisement in this issue of a company 
of ample financial strength and national reputation. Several good op- 
portunities are offered able men to make from $3000 to $7000 a year. 


—The Contractors Mutual Liability Insurance Company has been li- 
censed by the Insurance Commissioner of Massachusetts and will im- 
mediately begin business. The company operates under a special act 
of the present legislature, permitting the ‘“‘over the counter” system. 
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A large number of wealthy contractors have given financial aid to the 
project. The president is William C. Lovering; manager, Normal F. 
Hesseltine; Marquis F. Dickinson, counsel. 


—Jos. J. Gross was recently elected assistant secretary of the American 
Credit Indemnity Company. Mr. Gross started with the company as 
office boy fifteen years ago and by close attention to business and hard 
work has steadily advanced to his present position. 


—The American Accident of Cleveland, already entered in Ohio and 
Pennsylvania, is arranging to increase its capital from $100,000 to $200,- 
000. The officers are: Elias Jenkins, president; Henry W. Gazell, 
treasurer; J. H. Silliman, secretary and general manager. 


—C. W. Ray, who was for ten years at the head of the claim depart- 
ment for the Columbian Insurance Company of Indianapolis, Ind., and 
who recently occupied the same position with the Federal Casualty Com- 
pany of Detroit, Mich., has resigned and is now organizing a mutual 
company in Indianapolis under the name of Hoosier Casualty Company. 


—The stockholders of the Bank Depositors Insurance Company of 
Baltimore fiave the following directors: C. I. Gould and George R. 
Willis of Baltimore; Judge Robert T. Hough, Washington; O. F. Ricketts, 
Washington; John I. Cole, New York; R. H. Shindel, York, Pa.; A. D. 
Lynch, Washington, and Representative Rodenberger of Illinois. The 
capital stock of the company is $300,000. 


—W. B. Wentz of the Byrne Insurance Agency was recently the guest 
of honor at a complimentary supper at the Mercantile Club and the re- 
cipient of a gold watch and charm from the twenty-five friends present. 
W. M. Byrne acted as host. Mr. Wentz will soon depart for California 
where he will become manager of the claim department for the Pacific 
coast of the Maryland Casualty Company. 


—The stockholders of the Bank Depositors Insurance Company of 
Baltimore have elected the following directors: C. I. Gould and George 
R. Willis of Baltimore; Judge Robert T. Hough of Washington; O. F. 
Ricketts of Washington; John I. Cole of New York, a national bank ex- 
aminer; R. H. Shindel, York, Pa., vice-president of the First National 
Bank; A. D. Lynch, chief bank examiner of Washington, and Congress- 
man Rodenburger of Illinois. The capital stock of the company is 
$300,000, and incorporation was made in West Virginia. The company 
will issue depository bonds. 5 





Surety Notes. 


—The work of organizing the Hudson Surety Company is still pro- 
gressing slowly. 

—The National Surety has entered Porto Rico, Harry F. Besofa of 
San Juan becoming its agent for the entire territory. 

—George U. Marvin, who formerly traveled in Ohio and Illinois for 
the United Surety, is now with the Illinois Surety at Columbus, Ohio. 

—The Empire State Surety will hereafter operate all its lines in 
San Francisco, where James C. Hayburn has been appointed general 
agent. 

—J. F. Benson, manager for the AStna Indemnity Company for Eastern 
Pennsylvania, with headquarters at Philadelphia, died suddenly last 
Tuesday night. 


—The Central Agency, Inc., of Indianapolis, State agent of the Casualty 
Company of America, has been appointed Indiana State agent of the 
Illinois Surety. Trafford B. Talmake is manager of the agency. 


—The Citizens Trust and Guaranty Company of West Virginia an- 
nounces the election of W. G. Peterkin as president; A. B. White, first 
vice-president; R. J. A. Boreman, second vice-president, and S. D. Cam- 
den, third vice-president. 


—Ernest H. Rowe, formerly attorney in charge of the judicial depart- 
ment at the home office of the Bankers Surety, has been appointed Cuya- 
hoga county manager of the bonding department of the Metropolitan 
Surety Company. 


—Last week, the United States Fidelity and Guaranty, as surety under 
a bond given by Lewis Nixon, the shipbuilder, to the Mexican Govern- 
ment, several years ago, paid over $37,000. Lewis Nixon had contracted 
to build two gunboats for the Mexican Government, but failed to carry 
the work to completion. 


—Through an error, the fidelity and surety business done by the Em- 
pire State Surety in New York State last year was misquoted in our 
last issue. The company wrote $187,075 in premiums, and paid $151,133 
for losses, producing a ratio of losses paid to premiums received of 80.8 
per cent, instead of 174 per cent, as erroneously printed. 
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Fire Insurance 


REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled ‘“‘Reports of Fire Insurance 
Companies,”’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 


Home Fire Insurance Company, McAlester, Okla. 


This company advises us that it has been licensed in Arkansas, and writes only 
in Oklahoma and Arkansas, accepting no surplus line business. Its statement as 
filed with the Insurance Commissioner of Arkansas is reported to us as follows: 

Assets: Cash in banks, $35,318; real estate, $35,500; bonds, D. O. & S. R. R., 
$500; stock, $500; premiums not due, $594; office furniture, $800; stock subject to 
call, $96,800; total, $170,012. Liabilities: Stock paid, $71,500; reinsurance reserve, 
$665; surplus for losses, $97,847; total, $170,012. The “‘surplus for losses’’ evidently 
includes the amount of ‘“‘stock subject to call; and office furniture is not ad- 
mitted as an asset in most States. Eliminating these items, the company still 
shows a small net surplus. 

The real estate holdings comprise twenty tracts lying in Yell, Logan, Perry and 
Craighead counties, Arkansas, including fifty-seven lots in Centerville, Ark.; one 
lot m Jonesboro, Ark., and eighteen farms ranging from 40 to 320 acres and rent- 
ing at $8 to $8 per acre yearly. 





Liberty Mutual Fire Insurance Company, Philadelphia. 
Lincoln Mutual Fire Insurance Company, Philadelphia. 


General Agent Geo. J. Chetwood takes exception to our statement that the 
companies above named “have included such guarantee bonds in both assets 
and surplus in their statements to us.”’ We referred to the statements written in 
upon blanks sent the companies, and we reiterate our statement. Mr. Chetwood 
says: 

“We take exception to this for the reason that in the inclosed statement, 
which is a duplicate of the statement that we sent you, we take no credit for the 
guarantee bonds in our surplus, but simply use the word ‘resources’ (as ap- 
proved by our attorney) in connection with our guarantee bonds.” 

The words “assets” and “resources” are commonly considered synonymous as 
used by insurance companies, and “guarantee bond, $50,000” appears directly 
under the heading “‘resources’”’ in the printed statement of each of the above- 
named companies. Mr. Chetwood is technically correct when he says (in relation 
to such printed statements) that ‘‘we take no credit for the guarantee bonds in 
our surplus,” for no mention is made of “‘surplus;’’ but the guarantee bonds are 
not listed in such statements under liabilities, and anyone adopting the simple 
method of deducting liabilities from assets (or “resources’’) would get an 
amount, supposedly “surplus,” which would include the guarantee bond. In 
brief, it was maniestly the intention of the compiler of the printed statements that 
the guarantee bond of each company should be considered as an asset, and should 
not be regarded as a liability, although the companies’ attorney gave it as his 
opinion that “the provisions of this agreement cannot be construed in any such 
a way as to allow the company to consider the obligation of the guarantors either 
as a direct or contingent asset.” 





Walla Walla Fire Insurance Company, Walla Walla, Wash. 


A statement was furnished us by this company as of March 31, 1907, in which 
the capital paid up in cash is stated as $300,000; its gross assets as $399,188, and its 
admitted assets as $233,149, after deducting the following items: Furniture, 
fixtures and safes, $1445; agents’ balances, representing business written prior to 
February 1, 1907, $1908, and ‘“‘bills receivable, promissory notes, at 6 per cent 
(secured),’’ $162,686. The liabilities amounted to $3717, making, with the capital, 
a total of $303,717, against admitted assets of $233,149. In its statement, however, 
by taking credit for all of its assets, the company figures out a net surplus of 


,466. 

We were advised in April, 1907, by President C. K. Holloway that this com- 
geey had purchased outright the business of the Merchants Fire Association of 

eattle, of which C. H. Spencer, secretary of the Walla Walla Fire, had been 
secretary, but in the portion of its statement relating to the reserve to be charged 
upon risks assumed from another company the words “‘none assumed” are 
written in. Although the promissory notes, which constitute a considerable por- 
tion of the Walla Walla Fire’s assets, but which are listed among items not ad- 
mitted, are said to be “secured;’’ the word “none” is written in upon “Schedule 
C,” which calls for a statement of ‘bonds, stocks and all other securities (ex- 
cept mortgages) hypothecated as collateral security for cash loaned,” so that the 
notes must have been taken for some other purpose than as acknowledgements of 
cash loaned by the company. We have written the secretary of the company re- 
questing further information as to the character of these notes. C. H. Spencer, 
secretary of this company, was formerly manager of an insurance company at 
Minneapolis, Minn., which failed in 1901. Subsequently, charges were preferred 
against Mr. Spencer in connection with the Minneapolis company, but the cases 
against him were dismissed. He then removed to Seattle, and later became 
secretary of the Merchants Fire Association. 

In a letter to us, President C. K. Holloway intimates that the Walla Walla 
Fire intends making application for admission to New York and several other 
Eastern and Middle Western States, and it has been announced that Secretary 
Spencer is visiting the East for the purpose of establishing agencies. Just how 
the company expects to be able to secure licenses in New York and other States 
upon a statement slowing an impairment (upon the basis of admitted assets) 
exceeding $70,000 is an open question. 














GOmME good Western Territory open 
for general agents. 
Address 


ConTINENTAL LIFE INSURANCE 
& INVESTMENT COMPANY 
Salt Lake City, Utah. 
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Life and Accident Insurance 


Occidental Life Insurance Co. 


LOS ANGELES, CALIFORNIA 
E. H. CONGER, 





President 


The Occidental Life Insurance Company announces the opening of its Acciden- 
Departrient with the most attractive and up-to-date policies on the market, embract 
ing t+2 Combination Accident and Health, the Four Payment Instalment and Monthly 
Payment Policies. Agents will be given the most liberal contracts consistent with 
sound business principles. All parts of California are now open and those who make 
early application will receive prior consideration. 


Address: DAN’L.F. SULLIVAN, Manager Accident Department. 





J. F SMITH, President D. H. CORTELYOU, Secretary 
Established 1836 


Richmond Insurance Co. 


OF NEW YORK 


Cash Capital eS eee $200,000 
Net Surplus ° oe _ 38,000 


JOHN E. KING, General Agent 
84 WILLIAM STREET 








RUTHERFORD’S BOOK 
OF 
FIRE INSURANCE POLICY FORMS 


A Very Useful Adjunct to the Fire Insurance Agent’s Outfit 
Contains forms for use in fire insurance policies, descriptive of many 
varieties of insurable property. Enables the solicitor to promptly 
advise his customer as to the wording of his policy, thus satisfying him 
as to the manner in which his property will be covered. This book is 
gotten up in handy form and size for the pocket, and will be found of 
service in any fire insurance agency. 

PRICES: Per Single Copy, 50 Cents 
; Per Hundred Copies, $25.00 
Per Hundred Copies, with Advertisement on Back Cover, $28.00 


THE SPECTATOR COMPANY, 135 William Street, NEW YORK 





Inter-Southern Life InsuranceCo. 
LOUISVILLE, KY. 


Capital Stock, $250,000.00. 


Writes only non-participating policies. Un- 
usually liberal contracts to reliable agents for work 
in Kentucky, Tennessee and North Carolina. 
Address all communications to 


C. W. DORSEY, Vice-President and General Manager. 

















FIRE RIVER MARINE 


INCORPORATED 1855. 


Sun Insurance Co. 


OF NEW ORLEANS. 


CHARLES JANVIER, President 
R. E. CRAIG, lst Vice-Pres. FERGUS G. LEE, 2nd Vice-Pres. 
WILLIAM P. MAUS, Sceeretary. 


Indiana National Life Insurance Co. 


INDIANAPOLIS, INDIANA 





Our New Standard Policies Contain 
Guaranteed Annual Dividends 
Individual Policyholders’ Account 
Limited Expense and Surplus Account 
Surplus can be withdrawn any time. 


Exceptional Inducements are offered Reliable and Energetic Men to De 
velop our Life and Annuity Contract. Company Officials will assist new men. 


ADDRESS THE COMPANY. 








Let Us Bond You! UNITED SURETY CO. 


Home Office: 
United Surety Bldg., BALTIMORE, MD. 


Issues all forms of Fidelity, Official, Contract, 
Judicial or Court Bonds and 
Burglary Insurance. 


Liberal Terms to Agents and Brokers 








HENRY G. PENNIMAN, President 
ROBERT A. DOBBIN, Jr.,. Secretary 


THE LAMAR MUTUAL LIFE 
INSURANCE CO., of Mississippi 


This representative and up-to-date Company issues all forms 
of Participating and Non-Participating Policies. The 
Annual Dividend—* Guaranteed Addition” and Auto- 
matic Renewable Term Plans, have unique features, safe 
and yet liberal. They make the policyholder ‘‘feel good,” 
when he understands them. 


ADDRESS 
A, C. JONES, President H. M. QUIN, Secretary 


JACKSON, MISS. 





AGENTS WANTED 


...FOR... 
THE EMFIRE MUTUAL ANNUITY AND LIFE 
NOW REORGANIZING AS 


The Empire Life Insurance Co. 


ATLANTA, GA, 


AUTHORIZED CAPITAL, $5,000,000 





Louisiana Nat'l Life Assurance Society 


GUSTAVE LEMLE, President LOUIS P. RICE, Vice-President 
HENRY KAHN, Secretary ALBERT BALDWIN, Jr., Treasurer 


Capital and Surplus (fully paid up in cash), $300,000.00 


New Orleans, La. 


Agents wanted in all parts of the State of Louisiana 
Libera! renewal contracts to men of character and ability 


For Particulars, Address HOME OFFICE, 


203-206 N. 0. Nat’! Bank Building, NEW ORIJEANS, LA. 





THE SPECTATOR 








[Thursday 








1860 47th Year 1907 


Home Life Insurance Company 
OF NEW YORK 
GEORGE E. IDE, President 


ASSETS, $19,009,550.82 LIABILITIES, $17,925,901.84 
(Including Dividend-Endowment Fund) 
Dividend-Endowment Pend, (Deferred Dividends), $1,621,413.00 
Net Surplus - - - 1,083, 648. 98 
Insurance in Force, - - - - 86,113,559.00 
‘‘Mr. Hughes failed to bring out a single questionable transaction. 
New York Sun, 12-12-05. 


THE YEAR 1906 SHOWS 
LARGEST GAIN OF INSURANCE IN FORCE IN COMPANY’S HISTORY 








HORACE GREELEY 


advised young men to “go west.”’ We advise them to come west. 
Not the biggest in the world, but 
CLEAN AND CONSGRVATIVE 


No “‘square”’ agent has ever left us to work 
for another Company 


We write all the standard forms of legal reserve policies. One very fine 
opening for a state manager with a crew. There is no legislative — on 
our agency contracts. Correspondence solicited. Address. 


W. A. LINDLY, President J. F. WELLINGTON, Supt. Agencies 


Security Mutual Life Ins. Co., “nes. 





INSURANCE 
COMPANY 


PHENIX 


OF BROOKLYN, N. Y. 





NEW YORK OFFICE: 
68 WILLIAM ST. 





THE LADIES OF THE MACCABEES OF 
THE WORLD 


A Fraternal Beneficiary Society for Women 





Headquarters: MACCABEE TEMPLE, PORT HURON, MICHIGAN. 


Established in Fifty-five States, Territories and Provinces. 
Protection in force more than NINETY-EIGHT MILLION 
DOLLARS. ONE HUNDRED AND FIFTY - THREE 
THOUSAND MEMBERS. 


More than FIVE MILLION DOLLARS paid in Benefits since organization. 


MRS. LILLIAN M. HOLLISTER, MISS BINA M. WEST, 
Supreme Commander, Supreme Record Keeper, 
No. 317 Kirby Ave., W., Maccabee Temple, _ 
Detroit, Mich. Port Huron, Mich. 





Southwestern Life Insurance Co. 
DALLAS, TEXAS 
Commenced Business July 1, 1905 





Capital 
Surplus to Policyholders 


$102,146.47 
144,102.37 


Assets, Jan. 1,1907 $ 323,269.64 
Insurance in Force . 8,026,465.00 





Operates in Texas, Arkansas, Virginia, Oklahoma and Indtan Territory. 
Would like to hear from men of experience, ability and integrity, 
on stsbject of State Agencies. No advances. 


SVE A 


Fire and Life Insurance Co., Ltd., 


OF GOTHENBURG, SWEDEN 





U. S. Assets over One Million Dollars. 


All San Francisco Losses paid by funds remitted from Home Office. 


U. S. Branch, 29-31 Liberty St., New York. 
MORRIS L. DUNCAN, U. S. Manager. 








NEB. 
RITISH AMERICA ASSURANCE CO. 
TORONTO, CANADA. 


INCORPORATED 1833 


FIRE AND MARINE. UNITED STATES BRANCH 


January Ist, 1907. 
MR obs 55S asdes hic prea Oe Cee A ea Pe $1,547,580.46 
1,092,550.85 
455,029.61 


HON. GEO. A. COX, President. W. R. BROCK, Vice-President. 
W. B. MEIKLE, General Manager. 


rd 





WILLIAMJD. FAIRBANKS CHAS. F, MANSFIELD 
President Counselor 


CASH CAPITAL, $100,000.00 


The Illinois National Fire 


Insurance Company 
of Springfield, Illinois 


LORISTON M. FAIRBANKS 
Secretar 


Surplus Lines accepted from 
reliable Agents and Brokers 


FORT WORTH LIFE INSURANCE CO. 


Home Office, Fort Worth, Texas. 


The Company’s Combination Policy gives: 
1. Double insurance in event of accidental death. 
2. Inevent of total and permanent disability, 
a. The policy becomes fully paid up, or 
b. Matures as an Endowment and is paid to the In- 
sured in 10 installments. 
3. A Mortuary Dividend of 25% if Insured dies within 
premium paying period. 
3% Values and Rates—Fully Participating. 
Write for specimen policies and terms to Agents, addressing : 
B. P. BAILEY, : - Vice-President and General Manager. 


Southern Life and Trust Co. 


GREENSBORO, N. C. 


A Reliable, Steady Development is the Best Criterion of 
a Safe and Conservative Business 








July 1, 1903, Surplus to Policyholders - $200,000.00 
Dec. 31, 1903, - 220,000.00 
Dec. 31, 1904, ° # " - 250,180.72 
Dec. 31, 1905, “  “ “ - 290,742.38 
Dec. 31, 1906, “ § « “ - 348,232.12 


A. W. McALISTER, First Vice-President and Manager 





